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CECD NATIONS AGREE ON TIGHT ECONOMIC COMFROLS 
Results of Pirst Session 
oWO40153 Tokyo KYODO in English 0142 Gut 4 Jun 80 


{Text ] Paris June 3 KYODO--Japan and 23 other industrial mations agreed Tuesday to 
adopt a new international trade declaration condemning protectionism. The agreement was 
reached on the first-day of a two-day meeting of the ministerial council of the 
Organization for Economic Cooperation and Development (OECD). 


The adoption of the new declaration, which replaces a 1974 trade pledge, will be formally 
announced in a joint communique to be issued Wednesday. 


During Tuesday's session, foreign, econamic and finance ministers of the 24 member 
nations also agreed to set up a system to regularly examine the member nations! trade 
policies. The first such examination will be conducted by the OECD Trade Policy 
Committee in the first half of 1981. 


Discussions at the first-day session centered on econamic relations between advanced 
and developing countries and OECD trade policy. 


Japanese Foreign Minister Saburo Okita stressed the importance of countering protection- 
ist pressure, which has been mounting amid an uncertain global economic outlook. Japan 
fully supports the adoption of a new CECD trade declaration to insure freer international 
trade, he told the meeting. 


Referring to the North-South issue, Okita said Japan would contime its efforts to 
improve its Official Development Assistance (ODA) to developing nations both in terms 


of quality and quantity. 
Erkmen Speech 
TAO41228 Ankara Domestic Service in Turkish 1000 omT 4 Jun 80 


(Text ] Foreign Minister Hayrettin Erianen said that the economic crises in the world 
could be eliminated through close cooperation to be established between developed and 
developing countries. 


Addressing the OECD ministerial council meeting, wiich began in Paris yesterday, 
Erkaen explained that developing countries suffer most from economic crises. Pointing 
out that world trade is developing against the interests of developing countries, 
Erimen said that the most important issue to be dealt with at this stage is the 
recycling of the petrodollars, which have accuwmilated in the banks loceted in areas 

of production. Erkmen proposed that these funds be used for investments to increase 
energy production via international financial organizations. 


Noting that important responsibilities fall on developed as well as developing countries 
in overcoming the global economic crisis, Erimen said that the measures to be taken by 
developing countries alone will not be sufficient for surmounting the problems and 

that it is essential that developed countries support the developing countries. He 
added that measures affecting the economic structure should also be taken in the long 
run to eliminate the economic crises in the world, 
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In his speech, the foreign minister said that the stability program, which was inple- 
mented by the Turkish Govermment in January, has attained its targets throughout the country 
and that there ere already positive signs. 


The OECD ministerial council meetings, which began in Paris yesterday, will end today with 
a meeting of the finance ministers of the 24 OECD member countries. The joint commmique 
at the end of the meeting is expected to be issued today. 


Joint Commnigue 
0W050235 Tokyo Kyodo in English 0216 GMT 5 Jun 80 


[Text] Paris June 4 KYODO--Western industrialized nations agreed Wednesday to maintain 
tight monetary and fiscal policies to bring inflation under control. 


A joint communique issued at the end of a two-day ammal meeting of the ministerial 
council of the Organization for Ecoxuomic Cooperation and Development (OECD) said sub- 
jugation of inflation is the prereq isite to stable economic growth. 


The communique said that ministers from the 24 OECD member nations, including Japan, agreed 
to continue to take demand-management policy as a short-term measure to overcome inflation, 
They also agreed efforts should be made to enhance industrial productivity and expand in- 
vestments to reduce energy consumption as medium-term anti-inflation measures. 


The joint communique said at the same time, however, that the nations which have been able 
to bring inflation under control to the satisfactory level should lose no time in easing 
credit controls. This was taken as indicating such nations as West Germany and Japan should 
enforce economic policies with greater flexibility to prevent occurretice of a global 
recession, 


It also said the ministers agreed that advanced nations should exert efforts to increase 
imports from developing nations. In this connection, the joint communique appealed to 
Laternational organizations such as the International Monetary Fund and the World Bank and 
also to oil-producing nations to expand aid to developing countries. 


Meanwhile, the OECD meeting adopted a new international trade declaration calling on the 
member nations to refrain from resorting to protectionsist measures. 


The declaration, which replaces the trade pledge first introducted in 1974 and has since been 
extended anmually, features regular examination of trade polices of the member naticns. 

The examination will be conducted semianmially, starting in the first half of 1981, by 

the OECD Trade Committee, 


After the conference, Japanese Poreign Minister Saburo Okita said he stressed the importance 
during the meeting that all advanced nations increase savings for expansion of economic 

aid to developing nations. He said this is also important to revitalize economies 

of Western advanced countries, 
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SCHMIDT RECEIVES U.S. DEFENSE SECRETARY BROW 
1D041914 Hamburg DPA in German 1706 GéuT 4 Jun 80 


{Excerpt ] Bonn--Federal Chancellor Helmut Schmidt received U.S. Defense Secretary Harold 
Rrown in Bonn tonight for a confidential talk. Brown stopped in Bonn on his return flight 
from the 2d day of talks of NATO's Nuclear Planning Group in Norway. Observers believe 
that the topics discussed were the Western modernization program for nuclear medium-range 
missiles, the current situation of the Atlantic Alliance and issues relating to the U.S. 
commitment in the Middle East. 


On his way to Norway, Brown called on British Prime Minister Margaret Thatcher. - He is not 
due to call at the West German Defense Miristry. He met Federal Defense Minister h.os Apel 
during the NATO talks in Norway for a bilateral exchange of views in which they primarily 
discussed technical questions concerning the deployment of future nuclear weapons. 


Spokesman on Content of Talks 
1D042056 Hamburg DPA in German 1951 GmuT 4 Jun 80 


{Excerpt ] Bonn--In his talk with Federal Chancellor Helmut Schmidt in Bonn tonight, American 
Defense Secretary Harold Brown stressed the importance of the German contributions in the 
Atlantic Alliance to the military balance in Burope and to the strengthening of NATO's south- 
eastern flank. 


A government spokesman said that, during their 2-hour talk, the chancellor and Brown 
emphasized the need for a comprehensive strategy for a common Western policy in the wake 
of the Soviet invasion of Afghanistan. 


According to the Pederal Press Office, Defense Minister Hans Apel took part in the talks. 
The most important topics were the recent meeting of NATO's Wuclear Planning Group in 
Norway and the political and military situation in the Near and Middle East, as well as 
questions of the Atlantic Alliance and East-West relations in Burope. 


SCHMIDT INTERVIEWED ON MOSCOW VISIT, EAST-WEST TALAS 
DWO41129 Hamburg ARD Television Network in German 1900 GMT 3 Jun 380 


[Reporter Winfried Scharlau interview with Federal Chancellor Helmut Schmidt on the feature 
"Panorama" program in Bonn; date not given--recorded ] 


{Text ] [Question] Mr Federal Chancellor, you will be going to Moscow on 30 June and it is 
being argued that talks are valuable in themselves. Does that mean you will be going to 
Moscow with small, minimum expectations? 


{Answer ] I would not like to weigh this, but I would strongly underscore what you have just 
said. The fact that there will be talks is valuable in itself. Since early this year, 
since international tensions increased, the Podera) Government has acted with the aim of 
preventing talks from being disrupted. We have said that to our Western friends, and we 
have said it particularly to the Soviet Union. 


I saw with great satisfaction that during the month of May, in Belgrade and later in Vim», 
talks between West and East got going again, although hesitantly. Take, for example, th« 
talk between Foreign Ministers Muskie and Gromyko in Vienna, or the talk between Prench 
President Giscard d'Estaing and the Soviet general secretary in Warsaw. 
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The German visit must be seen in this context. We are helping to mke talks a normal 
occurrence again. Particularly in times of tension one mist talk to each other and not 
past each other. 


Certainly not merely friendly remarks will be exchanged, not only polite statements. We 
will speak clearly and plainly; we will not speak softly, but we will not put on airs 
either. We will report what our Western friends ani allies thirk of the state of affairs, 
what we think of it and, in addition, we will contirme bilateral talks between the 
Soviet Union and the Fuc. 


[Question] Will the course of your Moscow visit decide whether and when you will go to 
the GDR or do you see no connection between these two visits? 


[Answer] I assume that we will be able to set the date for the visit during the sumer. 
I finally expect it, and this is certainly Mr Honecker's idea also in this regard. Both 
of us, like many other governments in Eastern Burope, and also like many other govern- 
ments in Western Burope, are interested in preventing increased international tensions 
from affecting our cooperation here in the center of Burope. 


[Question] May one conclude from this that you will go in any case? 
[Answer] I am completely available for such a meeting, and I assume Mr Honecker is also. 


[Question] Mr Federal Chancellor, the French president made his visit without coordinat- 
ing with the Americans. What agreements have been made with the Allies in connection 
with your visit, particularly with the Americans? Or are they still to be mde? 


[Answer] Mr Scharlau, I do not want to share in the criticism of the French president 
which is implied in your question, As regards ow visit, all our friends have known for 
quite some time about our intentions. Consultations with our Allies and friends are 
underway; they will culminate on the occasion of the meeting with President Carter, 
President Giscard d'Estaing, the British prime minister, and with the Italian, Canadian 
and Japanese prime ministers in Venice shortly before the end of this month. 


(Question] The Federal Republic is one of the new European states boycotting the Olympic 
games. Isn't it possible that Mrs Thatcher acted much better by strongly agreeing with 
the American President, but only with words, while letting her sportsmen do what they 
wanted’? They are going to go anyway. Could you nc* have also acted like Mrs Thatcher? 


[Answer] I do not wish to criticize other governments here, Besides, the legal situation 
in England seems to me to be similar to the one we have in the FRG, Mrs Thatcher cannot 
prevent the British athletes from traveling if they wish to 4o so, and neither can the 
Pederal Government keep the German athletes from going, nor had it wanted to do so. What 
we did was give advice, and we provided this advice very early in the year and quite 
clearly. At the same time it was also intended for the Soviet leadership when we said 

in the Bundestag that it is up to the Soviet Union to create conditions in Afghanistan 
which would make it possible for all nations to participate in the Olympic games in 
Moscow through their athletes. This was a few months ago, and so far nothing has changed 
in Afghanistan. Therefore, I found the decision of the German Olympic Committee 


appropriate and necessary. 


[Question] The U.S. President is threatening Burope with a veto in the Security *°cuncil. 
A complicated issue is involved which would go beyond the framework of this interview. 
My question is, however, whether the threat from the United States doesn't testify to 
the disastrous state of Buropean-American relations? 
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[Answer] For the third time I want to say, M Scharlau, that you will not induce me to 
criticize states allied with us and their covernmments in an interview over German television. 
Nor do I believe that the term “threat” is appropriate for a phrase which President Carter 
used in an interview a few days azo. 


I have come to realize that he is still staking considerable hopes on the so-called Camp 
David process, meaning the negotiations between Egypt and Israei which, as it seems, have 
become deadlocked now over some questions pertaining particularly to the West Bank of the 
Jordan River, to Palestine, negotiations in which the United States participated as an 
author and continues to participate. On the other hand, many people in the world surely 
understand that we Europeans are watching some developmerts in this region with concern, 
for example, the settlement policy in Palestine. Surely we will not end up in a quarrel 
between Europeans and Americans over this issue. 


[Question] In conclusion, a question of fundamental significance for domestic policy. 
Since the end of the week Borm has been vehemently debating the question of where we will 
get the additional money we will have to pay into the EC coffers. Following the aid to 
Turkey and in addition to the costs caused by closing the arms gap this constitutes another 
burden. Can the Federal Govermmert in the long mui really contirme to live with the 
current breakdown oc shared revermes between the Federal Government and the leender’? Is 
this possible? 


[Answer] In the long run it will be unable to do so. What you failed to mention was 
Gevelopmert aid: It would have to be added. The FRG, which in the course of the past 
decades has had to assume a great world economic amd world political weight plus additional 
commitments, is organized internally in such a way that, as far as these commitments cost 
money, the bill mist be exclusively footed by the federal budget. This will not be possible 
in the long run. Even now--we will be having a Cabinet meeting tomorrow--we are determined 
not to let the compromise negotiated in Brussels go up in smoke because we consider that 

a conflict within the Buropean Community in the present world situation would be very 
harmful. But our problem is this: Before we give our approval we need to know how we 
propose to finance this compromise, and financing this compromise will saddle many 

people in our country with a certain sacrifice which, though not very heavy, will be quite 
tangible nevertheless. 


VAN WELL TO VISIT MOSCOW 11 JUN TO PREPARE SCHMIDT VISIT 
1D041334 Hamburg DPA in German 1520 GM? 4 Jun 80 


(Text ] Bonn--Foreign Ministry Secretary of State GQuerther van Well will make the 
preparations in Moscow 12 June for the planned visit by Federal Chancellor Helmit Schmidt 
and Foreign Minister Hans-Dietrich Genscher to the Soviet Union from 50 June through 

1 July. This date was confirmed today by a Foreign Ministry spokesman in Bonn. Van Well 
will be travelling to the Soviet capital on 11 June. The Foreign Ministry spokesman did 
not state who the FRO secretary of state will meet in Moscow. It can be assumed, however, 
that the meeting will take place at an “appropriately high level." 


CABINET ADOPTS FORMULA TO FINANCE ADDITIONAL EC 


1D041930 Hamburg DPA in German 1941 GMT 4 Jun 80 


{Excerpt ] Bonn--The Federal Goverment proposes to finance the additional burdens 
regulting from the Brussels compromise on contributions to the EC by raising taxes fron 
1981 unless the federal states help share the cost. 
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This wes the formule sdopted by the Federal Cabinet today efter a 10-hour, obviously 
hard tussle, to fecilitsete Borm's approval of the EC compromise resched in Brussels. 

A finel decision on how to finance the extra experditure toteling DM.5 billion hes 
thus been deferred. This postponement was possible since the Federal Republic in 1980 
need only provide between DM600 million and DM700 million for the compromise, sn smount 
already earmarked. 


According to reliable information the Federal Goverrment believes thst consumption taxes 
will have to be raised in 1981 unless the federal ststes allow the federation « larger 
shere in the turnover tax yield. Taxes may be raised on tobscco and spirits; the 
petroleum tax may be reised. This would hit motorists by way of higher petrol prices. 
In view of this situstion the Federsl Government is ssid to be prepared for extremely 
4ifficult negotiations with the federal states. It is believed that it has been 
decided not to make expenditure cuts, which hed originslly been considered. 


Spokesman Comuents 
LDOS1419 Hemburg DPA in German 1346 oéT 4 Jun Bo 


(Excerpt) Bonn--The Federal Republic's strained financisl situation has been delaying 
today the Federal Government's intended officiel spproval of the compromise worked out 
in Brussels on essing Britein's financial burden. In an intermediary report on the full 
Gay's Cabinet consultetions, Gove: nment Spokesman Kleus Boelling seid thet the Federal 
Goverrment's basic attitude to the contribution compromise is “positive,” 


According to Boelling, the Cabinet sffirmed that the sdditional burden of sbout DM2.6 
billion on the federal budget needed to finance the compromise should not be met by 
incressing net borrowing, and the tax package should slso remain unaffected. Federal 
Chancellor Helmut Schmidt and Finance Minister Hans Matthoefer hed described this the 
“cornerstone” for the necessary financiel decisions. Federal citizens, however, will 
possibly have to sccept increases in some consumer taxes if it is not possible to fully 
cover the sdditional burdens with savings. Apparently the finance minister slso raised 
this possibly in his financing proposels. 


According to Boelling the Federal Cabinet's debate on European policy was ruled by the 
thought thet » “united Europe, capeble of section, is an indispensable condition for 
balence in the world.” In order to be able ‘So act, however, solidarity in financial 
management is also necessary. The sacrifices demanded of the Federal Republic for Europe 
should not be underestimated by any of the partners. 


The importance of the Cabinet consultations today was underlined by the fact that the 

federsl chancellor cancelled engagements originally scheduled for the afternoon and the 

federal finance minister had his state secretary for budget affairs represent him at the 

joint session of the Finance Planning Council of the federation, leender and districts. 
Public 'Secrifices' Expected 

DWO41049 Bonn DIE WELT in German 4 Jun 80 pp 1,3 


[Peter Gilles article: "German Secrifices for Europe: Will Taxes Be Hiked?"] 


[Text] Bonn--The EC financing compromise “will in any cease demand sacrifices from the 
Federsl “epublic of Germany and its citizens." This statement by the SPD Presidium is 
being interpreted in Bonn to mear thet not only certain expenditures by the stete will 
be cut, but thet tax increases will also be envisaged for a leter time. 
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In an wousually long conference lasting 5 hours, Pederal Chancellor Helmut Scimict and 
Finance Minister Hans Matthoefer worked out the cutline for today's Cabinet meeting. 

In addition to this round of ministers the chancellor has invited the chairman and finance 
experts of the two coalition factions to atten’, What is at stake is to raise pe.6 
billion for the BC for the years 1990 and 1951. Since Matthoefer can fall back on a 
"latent reserve" of roughly DMN60O or DM70O million, what remains to be covered is a gap 
of between DM500 and DM6OO million. Ih the chancellor's opinion, this raises “serious 
problens.” 


After the delibertaiorm of the SPD Presidium and the dialogue between the chancellor and 
the finance minister, the following outline emerges today's Cabinet meeting: 


In the 1980 budget the govermment in no case wants to increase new debts. They are supposed 
to be kept at a level of about DM2% billion. 


The 1981 tax alleviations are also taboo for the SPD. At any rate the Christmas bonus this 
year will be increased from DM400 to DN600 and wage taxes will be somewhat decresed next 
year. I is concluded in Bonn from the fact that the SPD Presidium declared only the tax 
part as indispensable that the other parts of the tax package can be discussed due to the 
difficulties in financing expenditures. [I was criginally planned to grant more subsidies 
to families with children in 1981. 


The Pederal Goverment wants to use the financial difficulties to take back some parts of 
the tax cake from the laender. I 1981 a new distribution system of turnover tax revenues 
is due between the Pederal Govermment and the laender. The goverment obviously sees a 
chance to implement, at least in part, its old wish concerning redistribution. 


The rumors recently denied by Matthoefor that in 1981 or later an increase in consumer taxes 
will be due (turnover, tobacco oralcohol taxes) are thus being revived again. Since the 
German value added tax is low by Buropean standards, a clear "Buropean connection” can be 
established between Buropean solidarity and sacrifices by the people. 


The chancellor and the finance minister agreed that the Cabinet discussions ought to also 
include the 1981 budget. With regard to the planned new debts of DM27 billion next year, 
a finance gap of about DMIO billion can be seen even today. 


Quarrels between the SPD and the FDP also took place yeserday. ¥DP Secretary General 
Verheugen warned against “creating an anti-Buropean mood in the Pederal Republic." ‘The 
consequence would be an anti-German mood in Burope. 


European policy will be a main issue at the forthcoming SPD congress, said panty Chairman 
Willy Brandt yeserday. His party will point out that it backs Burope not merely 
economic reasons, but because of the political situation. Brandt called parts of 
agricultural policy an “absurdity” ["aberwitz")]. 


for 
the 
Matthoefer Press Conference 


1p050956 Hamburg DPA in German 0900 GMT 5 Jun 80 


[Excerpts] Bonn--At a press conference in Bonn today, Pederal Pinance Minister Matthoefer 
confirmed the decision taken by the Pederal Government yeserday to raise taxes on fuel oils 
and liquor unless the federal states assist the Pederal Goverment in financing the additional 
burden resulting from the compromise on the reduction of Britain's contribution to the £EC 
budget. Matthoefer explaine’ that the Cabinet, having considered the matter, agreed to the 
Brussels compromise and thus at the same time cleared the way for raising agricultural prices. 











Ce. 
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To finance the costs facing the govermment in 1961 cf about DM1.6 billion tax on gasoline 
would have to be rsised by 3 pfemig a liter and for diesel fuel by 2 pfennig a liter. 
The tax of liquor is due to go up by DM200 per hectoliter. This would add pfemig to 

a bottle of grain liquor or whiskey. 


Hoefele, the finencial affairs spokesman for the CDU/CSU Emmdestag Group, said that this 
decision merely “concealed the disintegration of public finance.” The shifting of debts 
to and from the central govermment and the federal states did not solve mything. 


Concerning Europe, Matthoefer said “in this difficult phase of world history Burope 
should not hamper its leading role with a quarrel about finaice”. He reemphasized that 
there would be no additional net borrowing either in 1980 or 1981 and that the tax 
package would be kept intact. 


GBRISCHER SUPPORTS REVIVAL OF EEC DIALOGUE WITH ARABS 
DWO41033 Bonn DIE WELT in German 4 Ju & p 2 


[Correspondent report signed Co.: “European Community Is Supposed To Revive Dialogue 
With Arabs”) 


[Text] Pederal Poreign Minister Hans-Dietrich Genscher definitely supports the idea 
that the EBuropean-Arab dialogue ought to be revived. It will probably be decided at 
the European summit meeting in Venice on 12 and 15 June that talks are to be initiated 
aS soon as possible between the presidamcy of the European Community and the presidency 
of the Arab League. The idea is to generally promote cooperation with the Arabs. The 
partners of the Buropem Community are in a hurry in this respect because PLO chief 
Yasir ‘Arafat will take over the presidency of the i.vab League in September. In order 
not to upgrade him, the talk between the presidents is supposed to take place at an 
earlier date. 


European Community experts are at work at present in Rome on a Middle Easter position 
paper, on the orders of the government chiefs, which will support the Palestinians’ 
right to self-determination, According to Bonn information, it is not yet absolutely 
certain whether this will become a formal Middle Eastern statement by the government 
chicfs. 


STOBBE COMMENTS ON MEETINGS WITH MUSKIE, WALDHEIM 
LDO41900 Hamburg DPA in German 1604 Ger 4 Jun 80 


[Text] Berlin--Coverning Mayor Dietrich Stobbe, following his political talks in the 
United States, expressed hope that the prospects for the urgently needed intensification 
of the Wathington-Moscow dialogue could be improved before long. 


Stobbe today returned to Berlin from a 10-day visit to the thited States where he met 

W Secretary General Kurt Waldheim, U.S. Secretary of State Edmund Muskie, security adviser 
Zbigniew Brzezinski, as well as representatives of the State Department and House of 
Representatives. Stobbe said that in these talks he stressed the need for the hnited 
States and its partners in dvesterm Burope to arr’ve at a joint political strategy to 

solve the Middle East crises. He said that no doubt should exist that all partners in 

the Alliance are prepared to jointly shoulder possible buréens. Nor should there be ay 
doubt “that we wish to preserve and consolidate the results of detente from which our 

city has profited so much, " 
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ZIMBABWEANS TRANSPORT MINTST * BOLDS TALES Di Bou 
LDOS1632 Hamburg DPA in German 1544 Ger 4 Jum & 


[Text] Somn--The Federal Govermment has reiterated its interests in eco.cnic and 
political cooperation with Zinbsalwe. 


In a conversation with Emest Kedwmgure, minister of transport and power of Zimbabwe, 

in Borm today, the stete secretary in the Bom Poreig: Ministry, Hans Wemer Laeutenschlager, 
expressed the expectation that the pesceful solution of problems in Zimbabwe would 
positively influace developments in other sreas of southern Africa. 


Ka@dungure is the first Cabinet member of Prime Minister Robert Mugabe's riew government 
to visit Bonn. 


PINANCE MINISTER PREDICTS DECLINE Ii PRICE RISES RATE 
LD301756 Hamburg Domestic Service in German 1700 GMT 30 May 6&0 


[Summary] In the opinion of Pinance Minister Matthoefer, price rises in 

the FRG of 6.1 percent in May have mow reached their peak. He told journa‘ists 
in Berlin today that the rate would fall to 5.5 per cent at the end of this year. The 
high rate of 6.1 per cent is essentially due to the increase in crude oil prices. 


BRIEFS 


HUNGARY CONSTRUCTION COOPERATION~--Bonn--The Federal Republic and Mungary intend to 
cooperate more closely in the field of construction. At the close of a 4-day official 
visit by the Hungarian sinister of construction and urban development, Abraham Xalaan, 
the Pederal Construction Ministry today stated that a protocol-note to this effect was 
signed by the regional planning, housing and city planning minister, Dieter Haack and 
his Hungarian guest. The ministry stated that there was agreement that the bert form 
vf cooperation was the development of direct relations between the organizations and 
enterprises. Further development of relations in the field of energy-saving, insulating 
materials and building maintenance was sought. [Text] [Hamburg DPA in German 1249 GHT 
2 Jun 80 LD) 


ah 
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GISCARD, NEW ZEALAND'S MULDOON MEET ON NEW HEBRIDES, EEC 
NCO41630 Paris AFP in Rnglish 1628 Gut 4 Jun 80 


{Excerpt] Paris, June 4 (AFP)--New Zealand Prime Minister Robert Muldoon today met French 
President Valery Giscard d!Estaing on the question of New Zealana's sheepmeat trade with 
the European “conomic Community (EEC) and on the insurrection in the New Hebrides. 


He said, durin his 45-minute talks with the French leader, that he thought Jimmy Stevens, 
the leader of the New Hebrides insurrection, had appeared to want independence but would 
probably be satisfied with concessions from the government. "We don't want to get involved 
in the New Hebrides," Mr Muldoon said, "I would be hopeful that it would all settle down." 
He described the New Hebrides situation as an issue of direct interest to both France 

and New Zealand. 


On the question of New Zealand's sheepmeat trade, he said the French president was “extremely 
sympathetic" to the problems of the New Zealand lamb trade. "I would have to say I was 
encouraged by the views of the French president," said Mr Muldoon, 


He said, however, that he would characterize EEC-New Zealand trade relations as "restrictive" 
unless there were certain safeguards accompanying EEC farm policy. 


Asked what action New Zealand could take if its trade were jeoperdised with the EEC, he 
said New Zealand would not retaliate but would seek a review within the OECD (Organisation 
of Economic Cooperation and Development). Mr Muldoon said the O£CD yesterday decided to 
institute a new “mechanism of review" that could be used by New Zealand. 


Any agreement between the EEC and New Zealand would have to make adjustments for Greece's 
entry into the Common Mar/:et, he added. Greece currently takes about 15,000 tons a year 
of sheepmeat from New Zealand, Britain 240,000 tons, and the other EEC countries several 
thousand tons each. He described the amount to other EEC countries as "not great". 


New Zealand officials were to leave for Brussels today for negotiations over the sheepmecat 
question with the EEC Commission, tomorrow and Friday. 


Mr Muldoon, who arrived here Monday, left today for an official visit to Switzerland, 
ARGENTINE ECONOMY MINISTER ON AIMS OF PARIS VISIT 
LD040857 Paris LE FIGARO in French 2 Jun 80 p 8 


{Irene Jarry interview in Paris with Argentine Economy Minister Jose Martinez de Hoz: 
"Investments in Our Country Should Interest the French"--date not given] 


[Excerpts] Argentine Economy Minister Jose Martinez de Hoz, who is now making an 
important European tour, has just stopped in Paris for 2 days and was received by 
President Giscard d'Estaing. He also had talks with Raymond Barre, several ministers and 
representatives of the National Council of French Baployers. 


During an interview for LE FIGARO, Mr Martinez de Hoz, who has been in charge of the 
Argentine economy since the March 197f military coup, explained the reasons for his visit. 
"I came," he stated, "to assess our economic relations with a view to developing then, 

I have also come to explain the Argentine economic program, now entering its 5th year." 
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Concurrently with its economic offensive in Europe, Argentina has lamched an economic 
and political offensive in several other spheres, first amd foremost with respect to 
Brazil, whose recent rapprochement with Argentina was called by the minister a “historic 
event." ‘We are two neighboring countries,” he explained, “whose economies are comple- 
mentary, and our agreements should lead to a great increase in our economic power. I 
believe that any foreig country which has economic relations with Argentina and Brazil 
will benefit from it all, because it will be able to deal with a new economic area which 
did nat exist in the past." 


This new economic area--which represents almost all Latin American industry--is causing 
the United States concern. An increase in exchanges with the Soviet Union is another 
cause of Washington's concern. 


Finally, last Saturday, with a view to "restoring the political balance," General Videla 
left for China, where he will stay from 5 through 9 Jume. Such a visit is “only natural,” 
Jose Martinez de Hoz stated. 


As a result of a rehabilitation policy energetically pursued by its economy minister, 
Argentina, which was in a state of financial collapse in 1976, has again become an 
interesting market toward which many capitals, including Paris, are turning their eyes. 


CABINET APPROVES MILITARY COOPERATION PACT WITH MAURITIUS 
ABO4L416 Paris AFP in English 1338 GMT 4 Jun 80 


[Text] Paris, June 4 (AFP)--The French Cabinet today approved an agreement for military 
cooperation between France and the island nation of Mauritius. The agreement sets the 

terms for French military personnel to train Mauritians for a wnit similar to the French 
gendarmerie. The Cabinet also approved an educational agreement between France and Nigeria. 


LE MATIN DISPLEASED WITH EC PAYMENTS SETTLEMENT 
LDO040931 Paris LE MATIN in French 31 May-1 Jun 80 p 2 
{[Editorial: “Europe: The Price of an Agreement") 


[Text] Here is an agreement which is costing Britain's European partners dearly, especially 
France. Dear in money, but also in principles. There could of course be no question of 

the European Commmity budget falling into deficity in any long-term way; so the other 

eight national treasuries will have to provide the 15 billion which is not going to be 
demanded from Britain. According to preliminary assessments, the gift made to Margaret 
Thatcher in Brussels the other night will cost French taxpayers Pri billion at the very 
least between now and the end of 1982. 


But that is not the most important point. The most important point is that this dispute 
with London has struck a blow at the very foundation of Green Europe and the financial 
settlement «. which the founder countries of the Common Market decided on 14 January 1962, 
when there were still only six of them. The other night the French and Germans agreed, 

to avoid any further shopkeeper-type squabbling, to review the system established 18 years 
ago. Green Europe of the 1962 type is based on the principle of preferential treatment 
for the Community. That is to say, the six founder countries committed themselves «as a 
priority to feeding their proples with what they themselves and their partners produce. 

To force themselves to respect this discipline, they bound themselves by a mechanism of 
financial solidarity. A member state is free to buy food elsewhere, but in that case it 
must give the Commmity any saving it makes by procuring foodstuffs at a lower price on 
the world market. 
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Britain continues to buy food from Commonwealth countries. It is therefore not surprising 
that it makes a very high contribution to the joint budget. It is the price paid for the 
system which it accepted by joining the Common Market. If the Commmity countries decided, 
in the light of what has just happened, to change the automatic procedures envisaged in 
their 1962 financial settlement and thus to break or reduce this financial solidarity, 

they would change the very nature of their original handiwork. They would bring it more 
into line with the wishes London has always expressed, especially during the debates 

which preceded the siging of the Rome Treaty. Historically it would be a turning point. 


Margaret Thatcher's "diplomacy of persistence" has therefore paid off. And time has been 
on her side. In Dublin last November, Valery Giscard d'Estaing proposed "cancellation" 
of Fr5 billion of her debt to the Community budget. Im Luxembourg a month ago we were 
ready to go as far as 10 billion over 2 years. Margaret Thatcher said no. The result 
is that it will be 15 billion over 5 years. And in exchang the Iron lady will have to 
accept a rise in European agricultural prices on Monday. 


Because France was in the forefront of this quarrel while the other member states remained 
prudent spectators, the other night's agreenent takes on the appearance of a diplomatic 
rout. It is not easy to negotiate with a country which does not want to leave a club or 
respect its rules. It is not easy, either, to maneuver when the knife of the presidential 
election is at our throat and when by hesitating too much there is a danger of losing 

the rural voters. 


MAJORITY PARTIES' DEFENSE DOCTRINES DIFFER ON 'ESSENTIAL POINTS' 
LDO41251 Paris LE MONDE in French 4 Jun 80 ppl, 9 
[Jaques Isnard article: "The Battle"] 


[Text] Points of agreement will outweigh differences of opinion. That was what Union 
for Prench Democracy [UDF] general representative Michel Pinton felt able to predict 
last week when asked to compare in advance his party's defense doctrine with what the 
Rally for the Republic's [RPR]--the other majority party--ideas were thought to be. Now 
that Jacques Chirac's party's thinking is known, it has to be admitted that the two 
political parties are not totally in agreement on many essential points, such as nuclear 
deterrence and the draft. 


The RPR's 1980 ideas apparently adhere to the line of the directives which General de 
Gaulle's Armed Forces Minister Pierre Messmer gave to the chiefs of staff under the seal 
"confidential--defense" between December 1967 and November 1968 and also closely follow 
the orthodox line of the National Defense White Paper which Michel Debre, minister of 
state for national defense under Georges Pompidou, drew up in 1972 and 1973. 


The UDF committee's suggestions approved by the Executive Bureau, however, show not just 
an evolution but a real change of course toward giving defense thinking a more Atlantic 
and European tone. The UDF is in favor of some proliferation of tactical nuclear arma- 
ments and thinks that the more flexible ideas of "graduated deterrence" give full weight 
to combat preparations since they accept the prospect that "an armed aggression would 
not necessarily spark off an immedicste strategic response." ‘The RPR replies strongly to 
this that the tactical nuclear weapons are not battlefield weapons but weapons linked 

to the massive reprisal strategic forces, being used before the latter. 


The divorce between the two parties cannot be clearer and in practice, to quote just 
one example, this difference of opinion is reflected in the fact that the UDF advocate 
French possession of the neutron bomb while the RPR expresses serious reservations and 
does not regard this "battlefield" weapon as a priority. 
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Therefore 4 years, almost to the day, since the head of state's speech in June 1976 to 

the students of the Institute of Higher National Defense Studies, it is still the conse- 
quences of the president's introduction of the idea of "forward battle" into French defense 
concepts which are causing the clash between advocates and opponents of updating the 
official doctrine. 


On that occasion Giscard d'Estaing had pointed out thal: the organization of any defense 
system should be designed to give battle and that there could only be ome battle arena 
right from the start of hostilities since there would not be two different areas--one 
between Czechoslovakia and the Rhine in which the conflict would take place from which 
the French forces would be miraculously excluded and the other, the national territory, 
which would remain peaceful amid the general turmoil. By advocating strengthening ties 
with the Allies and removing all doubts on France's relations with NATO, the UDF has 
followed this line to its logical conclusion. 


The RPR, however, contimes to stick to its positions: Being faithful to its Alliance 
partners, France's “interest is to speed up escalation on the nuclear ladder so as not 

to prolong conventional operations on its territory or that of our allies--operations 

which would, moreover, stand a good chance of sounding our defeat given the disproportion 
of the forces present." At General de Gaulle's bidding, this was what the armed forces 
minister wrote in 1967-1968 when he asked the French units, in view of an unfavorable 
balance of forces in Europe, "not to fight a decisive or prolonged battle" but to force 

an aggressor to commit himself still further and expose himself, if necessary, to so-called 
"absolute deterrence" muclear reprisals. 


This difference of opinion on deterrence, its methods and field of application also explains 
why the two majority parties do not have the same views of the organization and missions of 
conscription. Indeed, since the battle concept restores preeminence to the ground forces 

in the defense system, the UDF only wants to make minor alterations in the conscript 

army and the l-year term of military service. The RPR, on the other hand, which regards 

the ground forces as a "support" for the deterrent and even as merely complementary forces, 
is proposing a "vital adaptation of army units, in mumbers and armaments, with the recruit- 
ment of volunteers for mobile technical weapons and with the mobilization of the contingent-- 
during a 4-month service period followed by periods of recall--or the training of reservists 
on the spot for the territory's regional forces, 


This is probably the RPR's most original contribution to current thinking on the defense 
system amd is reminiscent of Col Charles de Gaulle's proposals in his book "Vers 1'armer 
de Metier" [Toward a Professional Arny]. 


Despite the gap between it and the UDF, Mr Chirac's party is anxious to stress that 
"Prance has pursued its defense policy with a continuity which changes of president and 
Parliament have not deflected from its goal." This is one way of accusing of heresy 
the party which claims to be the head of state's "backing foroe." 


MICHEL JOBERT CRITICIZES CURRENT PLANS, OFFERS OPTIONS 
1D041523 Paris LE MATIN in French 31 May-) Jun 80 p 12 


{Article by former French Foreign Minister Michel Jobert: "For a Chinese-Style Defense"-- 
first paragraph is editorial introduction] 


[Text] Let us organize our defense like the Chinese, let us prepare for transferring 

our cities to rural areas to withstand nuclear blackmail and let us reduce the duration 
of the draft--these are the guidelines for the new defense which Michel Jobert would 
like to see organized. This is a far ory from the Atlanticist rapprochement and from the 
"forward battle" advocated by the Giscardians in their recent report. 


it 
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Pacts, like thoughts, run fast, All the sam, it would be necessary to be aware of 
the acceleration of the former, Any brandishing of records is of interest only 
because of its inspiration and inspirers, Why not look at things more closely? This 
also applies to the report prepared by the Union for French Democracy [UDF ]--a party 
supporting the president unwaveringly--which would .ltimately lead to the French Armd 
Porces again being put under American control, 


Three new elements mark changes in the strategic situation with which France is now 
confronted: 


An increase in Soviet muclear power speeded up by a very big effort in the passive 
defense sphere, including a systematic evacuation of cities which are the main targets 
for muclear arms; 


An improvement in the accuracy of Soviet missiles, which is now thought sufficient to 
undermine the credibility of the huge "Minuteman" arsenal, [If the United States is no 
longer certain of its missiles' survival, what future can we see for our 18 wretched 
Albion Plateau missiles? 


And an increasingly apparent deterioration in the training conditions and potential of 
the three branches of France's Armed Forces, which are giving way under the weight of 

a manpower which has become useless as a result, Naturally, in order to improve the 
Situation, the easiest solution is being sought--the mumber of draftees is being 
reduced, Last year, one-third of all draftees did not do their national service (and 
not one-fourth as it was complacently announced following some juggling with the avail. 


able figures), 


What are France's military priorities as can be reasonably determined on the basis of 
the threats hanging over our country? Let us look at them in decreasing order of 
importance, 


The strategic nuclear risk remains the main risk, A sudden and massive muclear attack 
in Europe is the hypothesis most often mentioned by the U.S. and Soviet general staffs, 
Looking at the matter from this viewpoint, it should be obvious to all--<sshich, un- 
fortunately is not the case--that Albion Plateau missiles and missile -launching 
muclear submarines (SNIZ), whether in dry dock or resting off Ile Longue--which would 
never have enough time to leave Brest Harbor, which would become a dangerous trap for 
our own submarines--would become prime targets, As for any remaining arms-/8 mis. 
siles if we are lucky and 16 if some misfortune befalls one of our SNIE's just at 

the moment when only two of them are on the high seas--how effective will they be 
against Soviet cities evacuated beforehand? 


Nuclear blackmail is the second risk, Since France has adequate arms to deter any 
direct action, the best thing will be to make it foregothe use of its arms on its own 
volition, The adversary's muclear blackmail will be the more effective because he will 
be in a favorable situation: His cities will have been evacuated while our urban 
centers will remain perfect targets, inhabited by @ panic stricken meb prepared to 
surrender on any terms, 


Steps should be taken with such @ possibility in mind, Is there any solution avail. 
able other than the solution adopted by the Soviet Union and China and intensely 
studied by the United States, namely, the adoption of a plan for evacuating cities 
and sustaining @ population more widely scattered throughout the country, thus insur. 
ing that an effective in-depth defense organization would be able to fulfill its true 
role? 


The risk of @ conventional conflict ranks only third, and yet according to present 
budget commitments it appears to rank first, [paragrapg continues] 





VII. 5 Jun 80 K 6 FRANCE 


And even then, unless effectiveness is ensured, who can believe that the wretched draftees, 
as they are organized now, could stop any commandos thrown against our country's vital 
installations? Money is being squandered in the present state of unpreparedness ani the 
public is being hoodwinked. The situation in which the nation has found itself can only 
encourage any adversary to launch sudden strike operations which would be bound to succeed. 


On the basis of these few data you can easily outline a coherent defense organization. 
There is no coherence in any sphere of armaments: The aim is to considerably increase our 
muclear potential by broadly developing the systems which seem most effective. This implies 
that the variety of nuclear weapons should be reduced as a priority. There is a plethora 
of types of muclear weapon! To humor the general staffs at least four types of weapons 
carried by aircraft have been allowed to be developed: the bombs which the Mirage-IV's 
carry, the tactical missiles carried by the Jaguars, and soon the ASMP [presumably medium- 
range air-to-surface missiles] missiles and the naval air service weapoms. There are also 
the S-3 missiles, the Pluton missiles and the replacements already being planned for then, 
the Hades missiles and the mobile strategic missiles whose forthcoming appearance has been 
announced! This is far too tammy. A deterrent policy is only credible if it is given 
strong lines which make it clear. Too much flexibility saps its strength. 


These systems, which have to be mobile to be less vulnerable are: The ballistic nuclear 
missiles carried by nuclear submarines. Their mumber should be increased--doubled--to 
counter the growth of the enemy defense system and the loss of their effectiveness. 


Mobile strategic missiles, but on a different scale from goverrment statements. This is 
not a complementary system but a system comprising several hundred missiles which can be 
used either as a strategic system or even as a tactical weapon. Giving several missions 
to one system means that enough units can be produced ami that it can be made into an 
effective weapon, 


With regard to manpower: We must put an end to an army comprising big batallions--this is 
yesterday's army which is being artificially maintained and for which the nation makes a 
considerable, wasted effort. It should be replaced by an organization having two levels: 


A professional army designed primarily to serve and protect the deterrent force. Its 
component parts will have been balanced, the navy will have been muclearized am rendered 
mobile amd the air force, with considerably reduced missions, restored to suitable tasks. 
The ground forces should also be reduced and their design completely revised. 


The contingent which is used in the operational defense of the territory, planning the 
population's reception, resistance to blackmail and the defense of a ne orhood familiar 


to it. It would carry out a reorganized and short military service (it cannot be longer 
than 4 months if the whole contingent, aside from excepted cases, is to be drafted). 

This short period would be spent in small units far from the cities; training would be 
intensive: life tough, a great deal of marching, very little motorized transport, becoming 
acquainted with the territory. Its “defense” would be rehearsed. The scenarios, leaders, 
weapons and organizational bases would be known and these form the links in the chain of 
national protection, The contingent would remain operational on the spot for a long time. 
They would learn things and get to know each other. 


Today everything is theoretical and distant and certainly corresponds to what will not 
happen or what would be useless if war were to return to our territory. For 6 years we 
have gone from approximations to about-faces, from vacillation to subtlety and, in this 
sphere as in many others, the country hardly knows what is expected of it or on what 
and on whom it can rely. The recent UDF report is curiously reminiscent of old dreams 
of a war game played under the wing of the great American eagle. 
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IRAQI GROUP CLAIMS RESPONSIBILITY POR EMBASSY ATTACK 
LDO4I550 Rome Domestic Service in Italian 1530 GmT 4% Jun 80 


[Excerpt] The Iraqi mujahidin in Beirut, the group opposing the Baghdad government, has 
Claimed responsibility for this morning's attack against the Ireqi Embassy in Rome. 


NEW TERRORIST GROUP CLAIMS CREDIT FOR MILAN BOMBING 
AUO31715 Rome ANSA in English 1525 GMT 35 Jun 80 


[Text] Milan, June 5 (ANSA)--A group calling itself "Comrades Organized in Partisan Nuclei" 
Claimed responsibility for today's dawn bomb attack against Milan police headquarters. 


Wo one was injured but damage was substantial after a pick-up truck loaded with explosives 
blew up near the police building. All the cars parked nearby were destroyed or seriously 
damaged, 


An anonymous telephone tipster told the Milan ANSA offic# ‘that the explosion was the work 
of the "Organized Comrades", the first time this orgariiczusivn has identified itself, 


PARTY LEADERS COMMENT ON DONAT-CATTIN ISSUE, ELECTIONS 
AUO40859 Rome ANSA in English 08350 omT 4 Jun 80 


[Text] Rome June 4, (ANSA)--The increasingly bitter campaign in Italy leading up to the 

June 8 and 9 vote itor new regional, provincial and minicipal councils up and down the peninsula 
remains centered on the issue of Prime Minister Francesco Cossiga's credibility in the wake 

of the Donat-Cattin affair. 


Communist Party Secretary Enrico Berlinguer, whose party is gathering signatures in Parliament 
to ensure public debate on allegations that Cossiga aided and abetted the escape of a 
suspected terrorist, told a national television audience last night that the full truth 

of the matter must be sought through all means of enquiry possible. He added that this 

search for the truth must be conducted also to combat the widespread lack of confidence in 
democrat institutions, 


At the center of the explosive issue are the statements gathered by police from an imprisoned 
terrorist who allesed that the prime minister tipped off Carlo Donat-Cattin, the deputy 
secretary of his om Christian Democrat Party [DC], so that Donat-Cattin's 28 year-old 

son, Marco, could escape capture, Marco Donat-Cattin is sought by police as a member of 

the Front Line urban guerrilla organization, the second most powerful in Italy after the 

Red Brigades, and in connection with a number of political slayings as well. He dropped 

out of sight over two years ago and a warrant for his grrest was signed last month. on 
Saturday, a parliamentary commission shelved the case by a simple majority (eleven votes to 
nine) of its twenty members on the grounds that the allegations against the prime minister 
were “manifestly unfounded". 


The Communist Party is now spearheading a drive virtually certain to garner the 318 signa- 
tures of members of Parliament required to reopen the case for full parliamentary debate, 
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In his question and answer session with newsmen before the cameras last night, Berlinguer 
strongly reaffirmed that “continuing with this govermment is risky” and went on to call 

for replacing Cossiga's Christian Democrat-Socialist-Republican party coalition with a 
cabinet which includes Commmist representation, “If this is not possibl*. we can imagine 
govermments without our participation, even with the Commmist Party stili in the opposition, 
so long as they are less damaging for the country", the Commmist Party secretary said. 


Berlinguer then levelled a seri: of charges that the current Cabinet is "living day to day” 
and “doing nothing to combat inflation" and “doing nothing to halt the decline in production, 
for the unemployed and for the regions of the nation's south". According to the Commnist 
Party leader, Italian foreign policy consists of "an alignment with the United States” and 
the “endorsement” of new American initiatives connected to the American hostages held in 
Iran, "as demonstrated by the cases concerning the Olympics and the sanctions". 


The secretary of the Socialist Party, Bettino Craxi, addressing a rally in Florence yesterday, 
declared that “attempts are being made with all means available to throw out the goverment 
which was just formed", in connection to the Donat-Cattin affair. The Socialist secretary 
then warned that the course of action adopted by the Communist Party involves the risk of 
creating even bigger problems. 


Turning to his own party, Craxi told the Tuscan voters that the Socialists are directly 
committed in the current government to guaranteeing a framework of stability and governability 
and are consistently maintaining the responsibilities they have undertaken. According to 

the head of Italy's third party, trailing the Christian Democrats and Communists by several 
percentage points, the outcome of the ballots which will be cast over 43 million voters next 
week is extremely difficult to predict at present. 


Giuseppe Bartolomei, the Christian Democrat floor leader in.the Senate, argued yesterday 
that "the ruthlessness and violence of the Communist attitude" is »bringing out the real 
political nature of the major opposition party which is, in the words of the DC spokesman, 
“on the ropes". Speaking to a rally in the north-central province of Arezzo, the Senate 
whip declared that the Communists are now 4 opting all possible means to "distract public 
opinion in a bid not so much to recover consensus as to make the DC lose". 


The Christian Democrat speaker of the Senate, Amintore FPanfani, told a gathering in Rome 
yesterday that next week's vote should lead to returns “urging the government to go ahead 

and implement the platform approved by Parliament". This platform, Fanfani said, "requires 
the government to defend the nation's democratic security against any assault and comaits 

it to economic recovery despite inflation, to facilitate the development process of the 
European Community and to take part in and become involved in a new dialogue between the powers 
and with the superpowers to dispel the dark clouds gathering and bring hopes of peace back 

to the world. These are the reasons", the Senate speaker affirmed, "which csused the 
secretaries of the three majority parties to confirm their esteem and confidwnce in the prime 
minister yesterday, for continuing the mandate he has received with the correctness and 
commitment testified to by the services he has rendered the country". 
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MINISTER VIEWS TRADE RELATIONS WITH ARABS, OTHERS 
LDO41427 Rome AVANTI in Italian 23 May 80 pp 1, 16 


[Danilo Ghillani interview with Foreign Trade Minister Enrico Manca; date, place not 
given: “Italian Trade Looks to Opposite Shore of Mediterranean” ) 


[Excerpts] [Question] ‘There are both external ami domestic difficulties, Let us begin 
with the former: What do you plan to do to help surmount then? 


[Answer] As far as int rnationsl tensions sre concerned, I would stste first that such 
problems on the whole are beyond my sphere of competence and are the responsibility of 
the government as a whole, My particular viewpoint--on which I intend to base all ay 
activity--is as follows: International economic relations must not sutomatically follow 
the emergence of tensions on the political plane. 


Let us be clear: This does not imply following the principle that “business is business,” 
but means that I consider it necessary to make every effort to maintain (even in the 

case of a thin thread, as with Iran) and if possible develop trade relations which, it 
should be remembered, are also reflected in better relations among countries, the en- 
richment of human, technical and cultural experiences. The weakening of economic re- 
lations brings with it material damage to both parties involved and makes it more 
difficult to resolve the political causes of the tensions. 


Energy requirements ani the means for meeting them: This too is a commercial problem 
with a major political aspect. Our major suppliers are and will long remain the Arab 
countries. Well, I believe that Italy's--and more generally Europe's--problem is no 
longer to regard relations with the Arab world purely from a trade viewpoint, but to 
manage to establish full political relations, recognizing e Arab countries as pro- 
tagonists of modern history, respecting their national objectives and cooperating in 
resolving their economic and also political problems, the foremost of which is the 
creation of an autonomous Palestinian state. Under such conditions the assertion that 
Italy can become a bridge between Burope and the Arab world is no longer ritualistic or 
rhetorical but can become a reality, thus assigning to our country a highly important 
political role on the international scene, 


Very briefly, I would say that while Britein is setting its sights on its "special 
relationship" with the United States, Prane is playing the role of “heretic” of the 
Atlantic Alliance and Germany maintains its leadership of the Ostpolitik, Itely could 
in fect take on this essential role in relations with the Arab world, Furthermore, in 
this field, Italy would not be improvising @ policy for the seke of temporary interests, 
because for some time it has had no cause for concern in this connection. This is the 
attitude with which I approsched the contacts thet I have had with many representatives 
of the Arab world, especially with my counterparts in Saudi Arabia and Ireq, and I 
believe that I found full agreement with them, 
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Last, with regard to the effects stemming from our membership of the European Monetary 
System [EMS], I believe that our experience in this initial period has been fairly 
positive. As our party rightly maintains, it is now a matter of pursuing a policy of 
change based on small adjustments, which do not involve changes in the central SS 
exchange rate. 


[Question] What do you think of the decision to impose sanctions on Iran’ 


{[Ansver]) I have stated publicly that I would have favored postponing the sanctions 
Slightly, which would have facilitated the action of the moderate forces in that 
country and also mde it easier for the new Iranian parliament to decide to release 
the U.S. hosteges. This argument is no longer topical, though Britain's decisions 
have again reopened the polemic on the issue. 


I would therefore like to make 2 slight diversion and express a deep worry. It seems 
to me that in its international relations, both political and commercial, Italy is in 
darger of pursuing a weak and at the same time contradictory line of conduct, with 
the result that it is being accused in certein circles of being “lukewarm” with re- 
gard to Atlanticisr and Europeanism, while in its specific options it is in danger of 
behaving like a "teacher's pet” and being more royalist than the king. I believe the 
clearest example is in relations with the USSR. Following the Soviet aggression in 
Iran, Itely decidedly “cooled” economic relations with the Soviets by blocking lines 
of credit, thus harming our own businesses, while France and Germany, apart from 
declerations of steadfastness, have reactivated their trade relations with the USSR, 
albeit in different forms. 


PCI QUESTIONS 'BLOCKING' OF USSR TRADE 
LDOU1415 Milan L'UNITA in Itelien 29 May 80 p 1 
([Unattributed report: "PCI Asks Government: Why Has Italian-USSR Trade Been Blocked?") 


[Text] Rome--Comrades Gerardo Chiaromonte and Paolo Bufalini have presented a question 
for verbal answer to the prime minister, the foreign minister and the foreign trade 
minister asking “what obstacles have obstructed and are obstructing the renewal of 
lines of credit to Italian industrial concerns which have signed or plan to sign con- 
tracts of various kinds with the Soviet Union; for information on the factors and 
circumstances behind the attitudes and decision which led to the block on these 
credits, which is seriously damaging the national economy and threatening to exclude 
Italy from the development of economic relations between Western Burope and the Soviet 
Union for which all the other Buropean countries, especially the governments of the 
French Republic and the FRG, have been working actively, even in recent weeks; and 
last, whether the danger of a halt in economic relations between Italy ani the Soviet 
Union is within the scope of the government's general foreign policy lines, ani if 


so, why." 
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BERLINGUER BLAMES BOTH SIDES FOR WOLD TENSION 
LD031201 Rome L'UNITA in Italien 25 May 590 ppl, 9 


(Ugo Baduel report om PCI Secretary General Enrico Berlinguer 23 May speech in Bologna: 
"Inspiring Bologna Rally” ) 


[Excerpts] Bologna--The new generations are asking themselves serious questions concern- 
ing the major problems of our time. They are the questions of peace and war, freedan, 
democracy, a new kind of social organization, a new quality of life. These were the 
topics discussed by Comrade Enrico Berlinguer Friday evening in Bologna's Piazza Maggiore, 
a square crammed full of boys and girls, young workers and students in the best Bolomese 
tradition--despite the rain. 


Today, as a secular and non-Pideist [18th century philosophical movement] party, we are 
not heralding to young people the “magnificent and progressive future" of Italy, Burope 
and the world. Ours is not a concept of a continuous evolution toward progress, well- 
being and peace. It was, Berlinguer said, the view of the 18th century illusinists, 

the 19th century positivists and reformists throughout the ages. We have a more dramatic 
and dialectical view of historical development--a development camposed of conflicts, ad- 
vances and retreats. Therefore, looking at the situation reached in human history and 
the threatening trends emerging in international life, we now by no means exclude the 
possibility of mankind's regression or indeed extinction. This would indeed be the fate 
of tmman civilization in the event of a conflict fought with the atomic and nuclear weapons 
whose destructive power is incomparably greater than the weapons of the past. It is well 
known that the atomic and nuclear weapons already built and tested are sufficient to de- 
stroy our planet seven times over. 


But who could want that? Berlinguer asked. Here too there is a new element with respect 
to the past. It is difficult noiw--and I would not like to do so--to identify any state 
or government that has such an intention- But if this is the case, and if it is never- 
theless true that a general conflict fought with nuclear or atamic weapons is a possi- 
bility, then this means that the causes which could lead to such an outcome must be sought 
in the very course which interstate relations are taking, in the effects of the policy 
pursued by some of these states and, last, in the connections between these two elements. 


Comrade Berlinguer pointed to three specific factors in a risk that could become "incal- 
culable’: 


l1--The increasingly unbalanced and, rightly, less and less accepted relationship between the 
world's South, that is, the vast areas of underdevelopment and backwardness, famine and 
drougit which do not want to remain as they are, and the world's North, that is, the 
industrially developed, high-income areas which still do not realize that this imbalance 
will cause increasing heat unless its underlying causes are corrected. 


2--The almost unbridled pace reached and being maintained by the arms race in which, 
moreover, the weapons, although highly sophisticated--and sometimes for that very reason 
--Gid not rule out the possibility of errors and accidents. 


3«-The growing rivalry and opposition in recent times between the United States and the 
USSR. This has led to the general exacerbation of international tension and therefore 
also to increasing difficulties in tackling the problems of the North-South imbalance 
and the problems comnected with the need to restrain the arms race. 
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None of the problems, Berlinguer added, can be resolved without reestablishing « climate 
of detente and in particular positive relations between the two major powers. The issue 
of the differing opinions regarding the very different U.S. and Soviet social systems 
does not and must not enter into this context. That is another issue which can be de- 
bated but which is irrelevant to the examination of the actual circumstances which have 
recently led to such a tragic aggravation of international tension. This exaninatian, 
Berlinguer said, m=-st be carried out with reference to the facts, and if one looks at 
the facts it is certain that there have been actions both by the United States (the quest 
for a unilateral solution in the Middle East, we refusal to recognize the Palestinian 
people's rights, the entire policy of reprisals against the Soviet Union and Iran up to 
and including the Iran raid, which fortunately failed, the threatened initiatives in the 
Persian Gulf and the boycott of the Moscow Olympics) but also by the Soviets (the inter- 
vention in Afghanistan and certain politicomilitary initiatives on the African Continent) 
which have acted against the need for detente and have accelerated the crisis. 


Immediate Objective: Resumption of Detente 


We do not consider war inevitable, Berlinguer said, but we must keep clearly in mind 
both the objectives to the pursued to avert the danger of a world war and the forces 
which can and must act to secure these objectives. 


The immediate objective is the resumption of detente, of the method of dialogue and 
negotiation and the rejection of the logic of reprisals and trials of strength between 
the major powers. This is the first condition for resolving the many current or latent 
conflicts in various parts of the world, for tackling the problems of North-South rela- 
tions, for involving all states in building a new world economic and political order 
based on the observance of every state's independence, justice, equality and mtual ad- 
vantage, including therefore the advantage of the peoples of both the Third World and 
the developed world. 


The major powers and every other state, he added, must feel and mow that they can no 
longer carry out acts of force, embark on military ventures and exert pressure to the 
detriment of other states and countries, including Italy. 


Berlinguer pointed out that there are major forces in the world and in the individual 
countries which can move in this direction. As far as the states are concerned, he 
indicated in particular the nonaligied countries most active at this moment in inter- 
national life (Yugoslavia, India and Mexico) and ther discussed the issue of the West 
European countries. 


The situation in Western Burope is complex. U.&. pressure is being exerted in an attempt 
to secure the Buropeans' full aligwment with U.5. decisions and therefore to deprive the 
EEC and its member countries, in fact Western Burope as a whole, of all autonomy. But 
there are also Buropean governments which are more or less determinedly resisting these 
pressures and refusing to accept all the U.S. demands (Berlinguer cited the latest in- 
stances concerning in various ways France, West Germany, Britain, Norway, and so forth) 
and which are striving to keep open the channels of dialogue with the Eastern bloc. 

Then on the other hand there are other countries--including Italy, unfortunately--which 
passively submit to the directives of the White House and its most extremist spokesmen, 
even at the cost of causing serious ecamamic harm to the country (the sanctions against 
Iran) or of conflicting with the feelings of the majority of the population (the decisian 
not to participate in the Olympics). 
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Hence the need, Berlinguer said, for the active involvement of the decisive forces-- 
the forces of the people, of the ordinary men and women and young people who most de- 
sire peace--to exert pressure on the govermment to ensure that the detente process re- 
sumes its course. Berlingser recalled past years, the fifties and sixties, when there 
were moments of very grave danger to world peace. Then the mobilization and initiatives 
of broad masses made their strength felt and helped to avert those dangers. So this is 
what must be done again now throughout the world, in Burope and primarily in our am 
country, in Italy. 


But, Berlinguer contimed, in this decisive phase our principal action and our attentia 
center in the need to establish a special role and initiative for the European workers 

movement. We mist fill a gap which has existed in the life of our continent and through- 
out the world and which has also burdened the development of socialicss. 


Some 50-60 years ago, the PCI secretary general recalled, a deep split appeared in the 
Buropean workers movement, which was reflected above all in the separation of socialists, 
social democrats and commmists. It stemmed partly from the desire--which inspired the 
forees which created the commmist parties--to free the workers movement, or at least 
part of it, from the shackles and shortcomings of social democracy, which in many coun- 
tries had capitulated to war and various forms of fcscism and which in any case had not 
proved capable of leading the working class and the workers beyond copitalisn. 


It is impossible now to recall all the complicated events which followed. However, I 
would like to point out, Berlinguer said, that the split occurred and endured partly 
as a result of objective causes. Early this century social democracy was able to form 
and to remain substantial partly as a result of imperialist stances on the part of cer- 


tain Western states and the colonialist exploitation which those states inflicted @ other 
countries. Metropolitan capitalism therefore secured enormous and excessive profits which 


permitted even broad scope for a reformist policy, for the birth of what Lenin called the 
“workers! aristocracies,” which were able to enjoy econamic and social advantages but 
only by sacrificing political and ideological autonomy from the bourgeoisie and capital- 
ism and therefore any substantial change in the capitalist systen. 


At the same time, Berlinguer contimmed, the historical conditions of the thirties and 
forties drove the commmist parties to unite around the USSR and to adopt the USSR as 
the model socialist society. We Italian Communists too went through this phase and per- 
haps even for 4 length of time and to a degree unjustified in such a phase. But, the 
PCI secretary general added, we Italian Commmists always sougit--first with Gramsci and 
later with Togliatti--to develop our own individual theoretical formilation and our om 
original political stance, in accordance with the overall view of the situation in which 
the Italian Communists had to work, which was made explicit and summarized later in the 
expression “the Italian road to socialism” and which in recent years has been called 
"Burocommnisn. " 


Pundamental Crisis of Capitalism 


To a large extent, Berlinguer said, the conditions which objectively and subjectively 
created the split in the workers and peoples movement have now changed. How? Gn the 
one hand, the collapse of the colonial system and the emergence of countries of 4 new 
kind on the world scene; and on the other, the growth of the organized trade union and 
political strength of the Western working class and workers, who have made great strides 
in gaining new rigits and better living and vw -rking conditions and who exert, as in 
Italy, &@ decisive influence @ national political life. [paragraph continues ) 
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These two Joint causes have led to the present crisis of capitalism--s fundamental crisis 
affecting even its development machinery, its traditional tools for correcting the effects 
of economic crises, its values and ideas. It is a crisis which now constitutes an iml- 
nent threat to the workers' gains in the individual coumtries but which is also tending 
to unlosd its effects ato the entire population of the capitalist countries and ao all 
the worli's peoples. Thus the conditions for the survival of the workers’ aristocracy 
have largely disappeared and been increasingly depleted. 


Hence the more or less accentuated turmoil reflected in all political groups whose theories 
and action are based an the hypothesis that one can restrict qmeself to merely correcting 
or adjusting capitalism in terms of aqme or other of its “drawbacks” or "flaws": This is 
the crisis and the grest apperent in the social democratic parties and in the Christian- 
inspired movements and parties. 


The commmist parties, or at least some of them, including ours, Berlingser added, have 
also begun to draw all the conclusions fram past lessens and errors and from the new fac- 
tors which characterize the problems of the present phase, particularly in two basic direc- 
tions: 


l--The affirmation of full autqmomy and the rejection <f any outlook implying the ackmowl- 
edgement of a “leading” party or state; 


2--The indication of a strategy for the struggle for socialism and to build a socialist 
society in the West which criticizes and transcends the forms in which socialism has been 
realized hitherto and which at the same time criticizes and transcends the limitations 
of the social democratic experiments. The special characteristic of this theory and 
strategy lies in the effort to achieve socialism am the basis of democracy and its de- 
velopment, in the effort to build 4 socialist society which will giarantee and expand 
all freedoms. 


This means, Berlinguer explained, not only guaranteeing a legal order that observers civil 
liberties but creating a social and political system that will facilitate the leanings 
and vocations of the individual, the full affirmation of individual persqmality, and 
individual dignity, by freeing men and women fran every kind of exploitation, oppression, 
discrimination and alienation. And you young people, Berlinguer said, you whose boty 
and soul, aspirations, feelings and ideas are al] wounded and damaged by capitalisn, 
certainly ull feel this more than others. 


People may, indeed do wonder whether a prospect such as the one for which we are working 
--Still unexplored--and the form of socialism which we want are possible. We would reply 
first that, unless we embark on this road, there will be no deliverance and no future. 
Therefore, however arduous, it is the only road which presents iteelf to us as histori- 
cally necessary and inalienable. 


The October Revolution, Berlinguer pointed out, was victorious because in that historical 
phase and those national conditions it proved possible to build a social alliance which 
at that moment represented the vast majority of the population, namely, the alliance be- 
tween workers and peasants. Revolution in this historical phase and in the specific con- 
aitions of the developed capitalist countries can only take place if the working class 
manages to build a system of alliances which, because of the breadth of the forces which 
it embraces, is in a position to democratically defeat the resistance of the conserva- 
tives and reactionary capitalist groups. 
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These forces mist include the major working masses, broad strata of the middle class, 
women and their emancipc«tion and liberation movements and you yourselves, Berlinguer 
exclaimed, addressing the large Piazza Maggiore crowd: You young men and women of the 
eighties. 


Our Strategy's Revolutimary Value 


In the political field, today this means not only seeking an understanding among the 
parties of the workers movement with a view to their reunification on new foundations, 
but also seeking understanding and cooperation with other unquestionably popular forces, 
such as--both in Italy and in other countries--the Christian-inspired forces. Herein 
lies the innovative and revolutionary value of our stratezy with respect to the strate- 
gies pursued hitherto by the West European socialist, sovial democratic and leftwing 
parties which have, at best, only managed to enter government ‘rom time to time, in an 
attempt to remedy the damage done by the conservative governments which preceded them 
and introducing a few limited reforms later immediately countered by the action of sub- 
sequent conservative governments. Our strategy, however--while we stand firm on the 
rule that every minority has the right to aspire to and must have the oppcr amity demo- 
cratically to become a majority--is one which aims (always following the democratic 
method, that is, through the gathering of consensus) to wrest from the conservatives 

and reactionaries the strata of workers and people and middle class forces embraced-- 
contrary to their underlying interests--within the center and rightwing blocs. This 
strategy lends regenerative strength to a broader and stronger basis of consensus, thus 
enabling it to introduce, in a gradual but lasting fashion, into the economic and social 
order general changes and transformations in the direction of justice and efficiency. 


This is the regenerative and revolutionary, not opportunist or compromising significance 
of the Italian Commmists' unitary strategy with respect to the socialist comrades and 
the democratic Catholics. Herein lies the fundamental consistency of the relationship 
which we establish between democracy and socialism. And this must serve as a reply to 
those who are now saying that we do not need democracy, that socialism has no future 

and is a meaningless word. 


Berlinguer added that it is unrealistic to believe it possible to approach socialism 
while isolated within the context of Western Europe, without intervening in and in- 
fluencing the world situation as a whole. The world significance of establishing the 
strategy of Eurocomminism, he said, lies also in the fact that the West's transformation 
toward a form of socialism based on democracy will influence, by the force of example 
(and not by means of moralistic sermons), the development in a democratic direction of 
the already existing socialist societies--a development which will take place in the 
manner and forms suited to each country. 
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ALGERIAN FOREIGN MINISTER ARRIVES FOR OFFICIAL VISIT 
LDO41456 Madrid Domestic Service in Spanish 1200 GMT 4 Jun 80 


[Excerpts] In an atmosphere of anticipation and expectation, and after a delay of more 
than 1 1/2 hours, Algerian Foreign Minister Mohamed Seddik Ben Yahia has arrived in Madrid. 
It is thought that the Algerian minister could now be reporting to the Spanish Government 
on the capture of the 15 crew members and the probable sinking by the POLISARIO Front 

of the Spanish fishing boat, Garmomar, and on Algerian support for the POLISARIO Front, 

the exponents of this action. 


Mr Ben Yahia said that his is a working visit to make contact with top officials in the 
Spanish Government, and that he is fully confident of its usefulness, He also said 

that his meetings will comprise a review of Spanish-Algerian relations and international 
problems. On this last point, he said that he trusts [word indistinct] they will talk about 
such urgent problems as the Sahara. Then he denied the possibility that he will meet 

other Spanish parliamentary political leaders. 


Asked what he thought about the fact that the most spectacular feature of his visit would 
be the incident of the Spanish fishing boat, he said that he will give his opinion when 
he knows the information and the opinion of the Spanish Government. 


DEFENSE MINISTER VIEWS MILITARY REFOFPM, ENTRY TO NATO 
LD050829 Madrid ABC in Spanish 1 Jun 80 pp 12-15 (Supplement) 


(Pilar Urbano interview in Madrid with Spanish Defense Minister Agustin Rodriguez 
Sahagun: “Rodriguez Sahagun: 14 Months as Civilian Defense Minister"--date not given] 


[Excerpts] An Ambitious Military Reform 


{Question] Let us discuss, Mr Minister, the “military reform." What are you seeking to 
achieve? Toward what kind of armed forces are we heading? 


[Answer] I have thoroughly studied the previous military reforms. They were technically 
all good, but I believe that ours is the most important and ambitious out of love for 
Spain, and based--this is important--on confidence, respect and deep esteem toward the 
entire military system. Prime Minister Suarez stated our aspiration in his investiture 
speech: to possess permanently ready armed forces, which would be in themselves a factor 
of deterrence--it is more important to avert a war than to win one--with a capacity for 
immediate and effective reaction to a hypothetical aggression, and which vould support our 
foreign policy; in the highly complex world of international relations, vigorous and 
effective armed forces are a key factor for having independence in decisionmaking. Now 
then, possessing a defense organization which will enable us to make that immediate 
reaction which will preserve peace, without needing to be permamentily mobilized, requires 
complex structures, considerable financial resources and a determination to integrate and 
coordinate. This is the aim of the “military reform," which must be supplemented by 
enabling all professional servicemen to achieve real, complete fulfillment in their careers, 
in their vocation, 
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Just over 2 years ago, we had three independent military ministries. Coordination was 
inadequate, although the general staff attempted to rectify this; but there was no 
authority to effect this coordination. That is why the Defense Ministry was set up, 
integrating those three ministries, This is a real challenge for the combined organi- 
zation, It will be a laborious and lengthy process, which will demand dedication and 
imagination, because many differences in viewpoints, crganization, regulations and termi- 
nology still persist....And I wish to make it clear that I am speaking of the need to 
integrate our services, but there is no question at any time of a “unification,” since 
each service has specific and distinctive elements stemming from the environment in 
which each of them must operate or from traditional aspects to be preserved, which can 
and should be maintained, as has been acknowledged in the organic law on basic criteria 
of national defense and military organizat.on. 


Spain and the Atlantic Alliance: “It Will Not Entail Additional Costs" 


[Question] The government has already declared itself in favor of joining NATO, Why 
not neutrality? 


[Answer] Passive neutrality would be almost tantamount to subservience to other people's 
interests. Active neutrality would mean an enormous financial effort which we could not 
sustain. Moreover, our strategic position makes it hardly feasible for us to be able to 
remain outside a widespread European conflict. That is why I believe that we must pursue 
the alliances best suited for the defense of our security. And since Spain is on the 
ideological, political, geographic--and also, in the future, economic--map of the West, 
the logical thing is for us to align ourseives 2learly with the West. Although the 
government and the government party have repeatedly declared themselves in favor of our 
joining NATO, it must also be said that this process should be started when it suits us 
best and after a broad and serious national debate, without "prejudices." Moreover, as I 
have said on other occasions, it is a matter, above all, of finding out and assessing. 
"Yes," but on what terms, with what negotiations and with what entry procedure? It is 
not a matter of "yes" at any price; it depends on the results of negotiations, And if we 
are to say “no,” the question which we must all ask ourselves and answer is: With what 
consequences? 


[Question] There are politicians and experts on the matter who assert that the costs of 
our joining NATO would be enormous, What do you say? 


[Answer] I say that some of these theories stem from preconceived approaches. Confirming 
the viewpoints of two major experts who are colleagues of mine--Maj Angel Lobo and Luis 
Marco--I will tell you that membership will not mean additional costs of sufficient magni- 
tude for the financial argument to influence the political decision, Joining the Atlantic 
Alliance lies within our financial means, Moreover, it could be very favourable for 
Spain, as far as the arms industry is concerned. 


BRIEFS 


NEW AMBASSADORS RECEIVED--The presentation of credentials to the king by Ibrahim Muhammad 
Alf, William Blusqui, Ernesto Trigueros Alcaime and Joao de Sao Coutinho Sotto Maior, 
respectively ambassadors of the Democratic Republic of the Sudan, the Republic of Bolivia, 
the Republic of El Salvador and Portugal, took place at the Royal Palace yesterday morning. 
{Excerpt ] (Madrid ABC in Spanish 22 May 80 p 13 LD] 
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PASSAGE OF SOVIET NUCLEAR 'GHOST SHIP' REPORTED 
1D0415°9°" copenhagen BERELINGKSE TIDENDE in Danish 30 May 80 pt 1 p 8 
{(Mognes Auning report: "Russian 'Ghost Ship' went Through the Great Belt"] 


[Text] A ghost ship, a submarine which the Soviet Navy claims does not even exist, 
has just passed through Danish waters. 


The submarine is one of the six armed with nuclear missiles of the Golf-2 class which 
have been stationed in the Baltic since the latter half of 1976 as part of the Soviet 
Union's strategic nuclear force. 


Both Denmark and Sweden have lodged a protest about the six submarines. 


They are armed with missiles of the N-5 Serb type armed with nuclear warheads. The missiles 
have a rarge of 1,210 km. The ships are described as a sort of floating battery and are 
said to have been assigned targets in Western Europe. 


BERLINGSKE TIDENDE caused much international controversy when it reported that the submarines 
were stationed in the Baltic with their base at the naval port of Liyepaya, in southern 
Lithuania. 


When Denmark and Sweden protested the missile submarines' presence in the Baltic--the 

"Sea of Peace" as the Russians call it--TASS dismissed the protests as a noisy propaganda 
campaign. That was in March. In September Soviet Baltic Fleet Deputy Commander Vice Adm 
I.M. Kapitanets visited Copenhagen. He was asked about the ships. 

Tnere are no such submarines armed with nuclear weapons, he told BERLINGSKE TIDENDE. 


Nevertheless, the nonexistent submarines sail out of the Baltic now and then to test 
their missile firing equipment in the Barents Sea. 


The last time this happened was in mid-April, when one of the six Golf boats went through 
Danish waters bound for the north. On Tuesday it returned through the Great Belt on its 
way to its base in the eastern Baltic. 

SHIPS ALLEGEDLY CARRYING ARMS TO SOUTH AFRICA 

1D041425 Stockholm SVENSKA DAGBIADET in Swedish 2 Jun 80 p 6 

{TIDNINGARNAS TELEGRAMBYRA report: “Denmark: Arms to South Africa") 

{Text] Copenhagen--Danish vessels supply arms to South Africa despite the arms 

embargo that the United Nations introduced in 1978. The Danish newspaper POLITIKEN reported 
this in its Sunday edition. 

According to POLITIKEN the arms sales, which have been going on for 4 years, have bean 
coordinated by a person in the South African Embassy in Paris. The deliveries have been 
made by vessels belonging to the Danish shipping company Trigon. 

fhe arms have come from Rotterdam, Lisbon, Romania and Bulgaria, the paper reports. 


The article makes it clear that all crew members on board the vessels inyolyed were 
fully awere of what was going on and that they were well paid for their work. 


— 
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NO IRAQI OIL TO BE BOUGHT ON ANTI-ISRAEL TERMS 
LDO41009 Copenhagen AKTUELT in Danish 31 May 80 p 15 
("H.R." report: “Energy Minister Poul Nielson: Wo Oil Trade If There Is an Israel Clause” ] 


[Excerpt] Energy Minister Poul Nielson considers that his visit to Iraq for introductory 
talks on possible state oil purchases was constructive. 


"No contract on oil purchases has yet been written. We have not reached that point, 
but negotiations have been started and they seem to bode well," the energy minister 
said yesterday in his report to the Foreign Affairs Council on his Iraq visit. 


There is a great deal of controversy over how far the agreement with Saudi Arabia 
contains political "discredit clauses." The energy minister maintains that these 
are commercial clauses, 


It has now been claimed that Iraq has inserted weighty "Israel clauses," including one 
which in effect requires oil purchases to boycott Israel: This requirement is said to 
be normal in the country's standard contracts. 


{Question] "Did Iraq set conditions about 'Israel clauses?'" 


"In the first place we did not discuss contract details at all; in the second, no 
mention of such clauses was made during the negotiations in Iraq; and, finally," 
energy minister Poul Nielson told AKTUEIT, "if it turns out that there is a clause 
which obliges us to implement sanctions against Israel, for example, then there will 
be no oil deal,” 


TURKEY TO RECEIVE 25 MILLION KROWER LOAN 
TAO42107 Ankara Domestic Service in Turkish 2000 avr 4 Jun 80 


{Text] An agreement concerning a loan of 25 million Danish kroner to be extended to 
Turkey within the framework of the OECD was signed in Copenhagen today. Foreign Ministry 
Deputy General Secretary Ambassador Behic Hazar signed the agreement on behalf of Turkey. 
The loan, which has been approved by the Danish Goverment will be effective as soon as 
it is approved by the Turkish Council of Ministers as well. 


NORWAY 

PRC'S KANG SHIEN, DELEGATION CONTINUE OFFICIAL VISIT 
View O11 Installations 

Owo41948 paris AFP in English 1836 amr 4 Jun 80 
(Text] Oslo, June 4 (AFPP)--Chinese Vice-Premier Kang Shien left here today for Bergen 
to visit an oil rig in the Stafjord Worth Sea field on the second leg of his official 
trip to Norway. 
On Phursday, Mr. Kang will also visit Stavanger, Norway's o11 capital where he will see 
a landbase for offshore oil activity, the headquarters of the national Norwegian Statoil 
Company, and other installations. 
Mr. Kang, who arrived here Saturday, has held a series of talks with top Norwegian 
politicians, including Prime Minister Odvar Nordli. Telling reporters that he was "very 


satisfied with the results of his visit so far," Mr. Kang said that China had "a lot to 
learn from Norway" about petroleum developments in the sea. 
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He stressed that there could be "a significant development of co-operation tetween the 
two coumtries in this sector," but declined to give details about the external develop- 
ment of this co-operation. He said, however, that the development of oil activity on 
China's continental plateau would create the need for drilling rigs and other oil 
equipment. 


Well-informed sources here indicated that China sould forsee setting up joint oil 
exploration companies with Norway, while observers noted thai the Chinese delegation 
here had shown great interest in Norway's relations with foreign oil companies, their 
contractual relations and tax systems. 


Oil Collaboration To Expand 
LDO41459 Oslo AFPTENPOSTBE! in Norwegian 3 Jun 80 p 9 
{Unattributed report: "China the 01il State Wants To Learn From Norway") 


[Text] It has already been established that oil resources of the Chinese coast are 

greater than had been estimated, and the Chinese authorities are contemplating the - 
possibility of considerable offshore activities. Because of this China is interested 

in close cooperation with Norway. 


This became clear at the talks a large Chinese delegation under the leadership of Vice 
Premier Kang Shien had in Oslo on Monday. China wants both assistance from Norwegian 
experts and cooperation with Norwegian industry to start offshore oil production. 


Norwegian industrial concerns could be involved in the building o. shore bases, drilling 
platforms and supply ships. Cooperation will cover both supplies from Norway and Norwegian 
help in starting domestic Chinese production of equipment for the oil sector. 


Norway has given a clear indication of its interest in meeting the Chinese wishes. There 
is already some cooperation between the two countries in several areas. The Norwegian 
State has an advisory agreement with China. The Aker Group is negotiating the building 
of ships and drilling platforms and, in addition, Norcem has established connections 
with the Chinese. But there is every reason to expect that the extent of collaboration 
will be expanded considerably. 


On Monday morning the delegation went first to the 011 and nergy Ministry and then met 
Prime Minister Odvar Nordli, Vice Premier MinisterKang Shien also had an audience with 
King Olav. Industry Minister Lars Skytoen and Trade Ministry Under Secretary Per Martin 
Olberg were also present at the meeting with the prime minister. 


Later in the day Vice Premier Kang paid a call on Foreign Minister Knut Frydenlund, 
when international questions were discussed, especially the situation that has arisen 
since the Soviet invasion of Afghanistan. 

‘Wide-Ranging! Economic Ties Possible 
LDO31501 Oslo ARBEIDERBLADET in Norwegian 29 May 80 p 11 
{UWnattributed report: "Norway and China Broaden Cooperation") 
{Text] China is interested in establishing joint companies with Norwegian industrial 


concems as part of its modermization program, and in the not too distant future there 
is the possibility of wide-ranging economic and industrial cooperation between China and 


Norway. 
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This was made clear at a press conference in «slo on Wednesday, when the joint Norwegian- 
Chinese trade commission reached agreement on a cooperation agreement intended to in- 
crease trade between Norway and Chima. The agreewent will probably be signed during 
Prime Minister Odvar Nordli's visit to China later this year. 


Trade between Norway and China is at present of mdest proportions and on the Norwegiam 
side the export of ships has been of the greatest .mportance in receit years. But 
cooperation in the energy and oil sectors has already been initiated, and this will be 
considerably expanded when the Chinese begin exploratory drilling and offshore activities 
on a larger scale. The Aker Group, for example, has entered into a contract to build 

an H-3 rig at China's largest shipyard in Luda and several other such contracts are in 
the pipeline. 


Discussions within the commission were led on the Norwegian side by Tor Stokke, depart- 
mental head in the Trade Ministry, who pointed out in his report that there are today 
few restrictions on the import of goods from China, The restrictions principally cover 
textiles, where China finds itself in the same position as a number of other developing 
countries. The Chinese delegation was led by Deputy Director An Dong of the Chinese 
Ministry of Foreign Trade. 


Norwegian exports to China in 1979 totaled 176 million kroner and imports totaled 82 
million ‘roner. Ships, metals, paper and artificial fertilizers also comprise a large 
part of Norwegian exports. 


In response to a question from the press, An Dong replied that China could possibly 
consider the question of exporting manpower to Norway, if there is interest on the 
Norwegian side. China has already signed contracts for the export of manpower with 
international companies, for instance for use in the area around the Persian Gulf. But 
it does not see that the question was discussed at any of the negotiations between 
Norway and Chin: 


MINISTERS EXPLAIN CONCESSIONS IN JAN MAYEN AGREEME\T 
LDO50815 Oslo AFTE\POSTEN in Norwegian 29 May 80 p 16 
{Arild Isegg report: "Large New Sea Area Under Norwegian Jurisdiction"] 


[Text] The Norwegian fishing zone around Jan Mayen has been established effective 

today after Iceland and Norway yesterday signed an agreement on rights to fishing and 
resources on the continental shelf, recently negotiated between the two countries. With 
the new area, Norwegian waters increase by 300,000 square km, At a press conference 
yesterday both Foreign Minister Knut Frydenlund and Fisheries Minister E vind Bolle 
were concerned to defend the Norwegian concessions which made the agreement possible. 


The foreign minister expressed his understanding of the criticism that has been directed 
at the agreement in the light of the concessions made by Norway, but pointed out that 
the government had to take account of the altemative: no agreement and the establish- 
ment of a zone without Icelandic consent. The Icelanders would then assert its rights 
and so make the area a conflict zone, or to employ no force to that end, with the con- 
sequences that this might have. 
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"The agreement can lay the foundation for cooperation, while the alternative would be con- 
flict. To bring about the agreement, a mmber of concessions had to be made in the third 
and final round of talks,” the foreign minister said, pointing out also that Iceland had 
reduced its demands from the earlier rounds of talks. 


Even if the foreign policy considerations are ignored, the foreign minister was of the 
opinion that it must be a definite advantage for Norwegian fishermen to be able to enter 
the zone without being in constant conflict with the Icelanders. 


Fisheries Minister Eivind Bolle declared himself in complete agreement. From the view- 
point of fisheries policy the agreement could have been better, but a general evaluation 
taking fisheries policy into consideration deems it acceptable. It is important that we 
achieve regulated and controlled conditions, the fisheries minister said. He pointed out 
that it is not only the capelin stocks that are of interest here, but also another kind 
of cod (gadus poutrassou) in which the Icelanders themselves are not particularly inter- 
ested but which is valued by other nations. 


The Oslo ambassadors of the countries affected by the establishment of the fishing zone 
were yesterday called to the Foreign Ministry and briefed on the agreement with Iceland. 
In addition to the Scandinavian countries' ambassadors those of Belgium, the Netherlands, 
France, Britain, Canada, the United States, East Germany, Poland, the Soviet Union and 
Austria were involved. 


The Soviet Union is one of the countries which fishes for gadus poutrassou in the area, 

and assurances were given that there was no question of a prohibition on fishing for this 
type of cod coming into force at the same time as the establishment of the zone. Primarily, 
the Soviet Union disputes Norway's right to a Jan Mayen Zone, but for the moment this is 
absorbed by the respect being shown by Norway for traditional Soviet fishing irterests in 
these waters. 


Storting Committee Approval 
LDO41145 Oslo APTENPOSTEN in Norwegian 31 May 80 p 29 
(Unattributed report: "Storting Approves Jan Mayen Agreement" ] 


{Text] The Jan Mayen agreement between Norway and Iceland is given unanimous support by 
a strengthened Foreign Affairs and Constitution Committee in the Storting. This is clear 
from the proposal from the committee which will be discussed in the Storting this coming 
Friday. The alternetive is no agreement and open conflict between Norway and Iceland, the 
committee concludes, 


The strengthened Foreign Affairs and Constitution Committee does not hide the fact that 
there is dissatisfaction with the agreement among fishing circles. 


"The solution that was negotiated means major concessions by Norway on fishing." In this 
connection the committee would especially like to point to the considerable rights granted 
to Iceland with regard to fixing capelin quotas for waters off Iceland and Jan Mayen. But, 
the committee goes on to say, an important consideration for the committee here was the 
fact that Iceland, through this agreement, recognizes Norway's right to establish a fish- 
ing zone around Jan Mayen. 


In unanimous recommendation of the agreement, the following reasors are given: 


"The alternative would be no agreement and open conflict between Iceland and Norway." It 
is not only from the point of view of foreign policy that this, in the view of the conm- 
mittee, would have wide-ranging harmful effects, it would also de difficult to assert our 
fishing interests in such a situation, 
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IMPLICATIONS OF FRYDENLUWD MOSCOW VISIT VIEWED 
1D031601 Oslo APTENPOSTEN in Norwegian 30 May 80 p 2 
(Editorial: “The Journey to Moscow"] 


{Text] There is little reason why Foreign Minister Knut FPrydenlund's Moscow trip this 
fall, which somewhat suprisingly has already been announced publicly, should give rise in 
Norway to a debate of the pros and coms. We have to admit that the foreign minister is 
right when he declares that it has always--even after the Soviet Afghanistan invasion-- 
been a Norwegian principle that the chammels for negotiation between East and West should 
be kept open. The Muskie-<Jromyko meeting in Vienna is a confirmation of the fact that 
the United States which has responded to the invasion with much tougher measures than its 
European allies, also thinks that a dialogue with Moscow could be useful. Federal 
Chancellor Helmut Schmidt's imminent Moscow visit falls into the same category. 


Visits for political talks, which are well prepared and do not create doubts about the 
views of the guests on important topics--like the Afghanistan crisis--cannot be interpreted 


as sign of "splits" in the Western alliance. We do not doubt that Foreign Minister 
Prydenlumd will put forward Norway's well-known views on the Soviet military action in 
such a way that his hosts will be left in no uncertainty provided, that is, that the 
Afghanistan crisis has not been resolved by that time. 


There is, however, svery reason to expect that the main emphasis during the Moscow talks 
will be put on relations between Norway and the Soviet Union. It is perhaps unfortunate 
that there are quite a few questions to be raised under this heading, among others those 
that the Soviet press quite recently used in a most peculiar campaign against Norway. 
But not least against the background of Norwegian-Soviet relations we would have been 
more pleased to see Foreign Minister Gromyko make his long-awaited visit to Norway before 
Kmut Prydenlund went to Moscow. It is established international practice that official 
visits are responded to with return visits, and it is well known that it is Gromyko's 
"turn" to come to Oslo, 


It seems a little too simple to us when our foreign minister does not attach any special 
importance to these "reasons of protocol", for the question also has a political side: 

As recently as last year Gromyko gave the definite impression of using unresolved 
Norwegian-Soviet disputes as a reason for putting his Oslo visit on ice. But it is 
difficult to see how these problems can have been solved in the meantime. Against this 
background the circumvention of “protocol” can cause enormous political misunderstandings. 


Poreign Minister Prydenlumi sees no connection between his visit to Moscow in the fall 

amd the Norwegian boycott of the Olympic games. In our opinion this is a correct 
evaluation. There is a basic difference between political visits for talks and a mass 
arrangement that the host country oan use for blatant propaganda. The timing of the 
foreign minister's visit also underlines this distinction, even though the head of the 
West German Govermment--<wiose country is boycotting the Olympic games--has nt thought 

it necessary to attach any weight to this consideration. For this reason the two questions 
must not be confused in our domestic debate. 
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USEFULNESS, IMPLICATION OF ULLSTEN VISIT PONDERED 
LD031257 Stockholm DAGENS NYHETER in Swedish 29 May 80 p 2 
(Editorial: "Ulisten Travels East") 


[Text] Today Sweden's foreign minister begins a visit to Moscow. He will-meet his Soviet 
counterpart Andrey Gromyko. 


The meeting comes about by Soviet suggestion. It will give the Swedish foreign minister 
the chance to put forward Sweden's views on Afghanistan, Iran, disarmament and Scandinavian 
security. Ullsten will of course also raise the Agapov and Raoul Wallenberg cases again. 


Recently the new U.S. Secretary of State Edmund Muskie has met Gromyko, and Prench President 
Giscard d'Estaing has met Soviet President Brezhnev. Around the end of June FRO Chancellor 
Helmut Schmidt is expected to visit Moscow. Thus Ullsten can point to what others are 
doing. And like several other West European politicians this tense spring, he has also 
emphasized that the talks must not be allowed to end: We must prevent detente fron 

being lost. 


At the same time, it is a fact that the Soviet Union stands weapon in hand in Afghanistan. 
The policy of violation goes on. There are new reports of unrest in the capital, Kabul, 
of arrests and acts of violence by the Soviet occupation forces. 


It is true that at the be of the year the Swedish Govermment reacted quickly and 
strongly in its confiemnat of Soviet policy. But it should not be easy to feel that 


one can be satisfied with such remarks and then hurry off to Moscow. If the violation 
had effected a country that lay closer than Afghanistan--<Czechoslovakia or Hungary, say-- 
it would certainly have seemed impossivle for a Swedish foreign minister to visit Moscow 
while the fighting was continuing between the occupying power and the nation's political 
groupings. 


How is it that so many--including the Swedish Goverment and the foreign affairs autho- 
rities--make a distinction between the two cases? In the case of Czechoslovakia we still, 
almost 12 years later, emphasize our indignation over how the Prague spring was crushed 
by keeping our contacts with this country down to civil-servant level. We will not, or 
course, be traveling to Afghanistan. But it is striking how quickly we are on the scene 
in Moscow, 


One reason is that Czechoslovakia most of all aroused moral indignation, while people 
quite quickly and perhaps cynically came to the conclusion that world peace was not 
threatened. There was no need of talks to keep channels open in a tense situation. 


Afghanistan, chiefly by virtue of the strong American reaction, is seen as a crisis which 
can create serious obstacles for efforts toward peaceful coexistence. This is wiy detente 
must be salvaged through energetic diplomacy. But in truth the majority in our part of 
the world, terrible though it may seem, is not concerned about the suffering people in 
Afghanistan, a distant and culturally backward land. All too few have felt the need for 
solidarity: Just look at what will happen to the summer Olympics in Moscow. 


Nevertheless the Soviet leaders are troubled by the criticism of them. They are making 
thankful use of the concern for detente in West Europe. Ulisten's visit is surely more 
welcomed as an example worthy of imitation than Sweden's own political weight really 

motivates. His desire to travel to Moscow quickly can seem to be more meddlesome than 


decisive. 


* 
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PAPER CITES U.S. ELECTION AS HUWDRANCE TO CAMP DAVID PROGRESS 
1D031045 London THE DAILY TELEGRAPH in English 35 Jun 80 p 18 
(Editorial: "Burope and the Arabs") 


[Text] Yesterday's attacks against Palestinian Arabs on the West Bank of the Jordan are 
another sign of a badly deteriorating state of affairs. Mr Begin's flamboyant speech 
before the Israeli parliamert to all intents and purposes marks the end of the talks with 
Egypt on “autonomy.” In Gaza, the long-serving mayor, Mr Rashad Shawa, and all the 
councillors, handed in their resignations. Local councils on the West Bank were also 
meeting last night. Mr Begin's Cabinet, meantime, is in almost contimais uproar. 


It is not clear who organised the synchronised attempts on the lives of the mayors of three 
West Bank towns or the grenade explosion in Hebron, though West Bankers had no doubts they 
came from extremist Israeli settlers. Whether this was so or whether, as might not be 
impossible, they were the work of the PIO in an effort to incite more viclence, the fact 
is that tension has been steadily rising on the West Bank since the terrorist attack in 
which six Israelis died in Hebron last month. The scene is set for M Begin to feel he’ 
has no option but to clamp down an iron military control which will finally kmock the 
stuffing out of that part of the Camp David agreements envisaging Palestinian self- 


Against this sombre background, one fact stands out: That America, begetter of the Camp 
David accords, is trussed like a stuffed chicken because there is an election going on. 
No Buropean parliament or politician has to have regard te a pro-Israeli lobby anywhere 
approaching the strength of America's. This prompted several European governments--notably 
Britain's under Lord Carrington's initiative--to launch schemes to draw the PIO into talks 
by amending the governing United Nations resolution. President Carter has said he would 
veto it. They are right. When they meet in Venice next week, the EEC heads of government 
should confine themselves to expressing support for Camp David. Painful though the delay 
to Nov. 4 may be, anything else would be futile and divisive. 


37 














VII. 5 Jun 80 CYPRUS Ri 


KIPRIANOU CONFERS WITH POLITICAL LEADERS ON PEREZ VISIT 


wo041622 Nicosia Domestic Television Service in English 1610 art & Jun 80 


[Text] ‘the president, Mm Kiprianou, today conferred separately with political party 
leaders on the eve of the arrival in Cyprus of a top UN official, The president saw the 
secretary general of AKEL, M Papaioamou, the chairman of the Socialist party EDEK, Dr 
Lissaridhis, ami the leader of the Democratic Rally, m Klirichis. they exchanged views 
on developments in the Cyprus problem, particularly in view of the new initiative of the 
UN secretary generul, 


AKEL Statement 
m0050923 Nicosia KHARAVYI in Greek 5 Jun 80 p 1 


(Text of AKEL Central Secretariat statement following party delegation's 4 June meetirg 
with President Kipriancu ] 


(Text) AKEL Secretary General T. Papaicamou and Assistant Secretary General A, Pandis 
had a meeting today with the president of the republic, M Kiprianocu, at his initiative, 


At the meeting, President Kiprianou reiterated to the AKEL delegation his views on the 
Cyprus issue as they have been outlined in his address to the nation, maintaining that 
there were no differences in line and tactics but thet it was a matter of 4 misunder- 
standing. 


The AKEL delegation referred in detail to the existing differences--as analyzed in the 
resolution of the extraordinary plemm of the 

Comittee--both with regard to the line and tactics for a Cyprus solution as well as to 
the question of the purge, which rewarded coupists,. ‘The delegation also referred to 
economic and other problems and stressed that life in the past 5 years had shown that it 
was not possible for AKEL to share responsibility at a time when the Makarios line was 
not being observed and when the course being followed leads to catastrophe, 


Both AKEL and the people's masses are no longer persuaded by words; the people can only 
judge someone based on his deeds, 


On the Cyprus issue, the president was content to tell the delegation that Perez de 
Cuellar would be coming to sound out the possibilities for resuming the intercommnal 
talks and if anything came out of it he would brief the party leaders, 


Public Information Office Response 
90050925 Nicosia CYPRUS MAIL in English 5 Jun 90 p 1 


(Text] ‘The Public Information Office, commenting on AKEL's statement, said that the 
president of the republic did not have in mini to make a statement about his 
since they were only "private", and were within the context of the efforts to 
unity and unanimity for joint tackling of the difficulties the country is parsing through 
and for an exchange of views on the Cyprus problem in view of the efforts far resumption 
of the intercommnal dialogue, 


"Instead of a reply, the president of the republic wishes to stress that he has set 
his views and positions to the people in his broadcast message on Saturday and 

his efforte for calm he does not inten’ to for 
becomes absolutely necessary", the official statement said, 
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OFFICIAL NOTES POSSIBLE AL-QADHDMAFI MEDIATION, DENKTAS VISIT 
§CO51031 Hicosia ELEVTHERI KIPROS in Greek 5 Jum 80 p & 


[Excerpt] Yesterday, an official source in Nicosia did not rule out the possibility that 
Libyan leader Colonel al-Gadhdhafi might play a mediating role in the Cyprus issue in 
favor of Ankara and the Turkish side in general, the aim being to break the deadlock 
and resume the intercammunal talks with sound hopes for success. 


The official source expressed this view when asked by our editor to camment on the 
announced visit to Libya by Turkish Cyprict leader Denktas, who will leave for Tripoli 
on 11 June. 


The source also disclosed that the Turkish Cyprict leader managed to get the invitation 
to visit Libya recentiy while in Islamabad, the Pakistani capital, where he attended the 
conference of foreign ministers of Islamic countries, The same source said finally that 
Denktas would not visit Tripoli in his pseudocapacity as “president” of the so-called 
"Turkish Pederated State of Cyprus” but merely as the representative of the island's 
Turkish Cyprict community. 


DHIMOKRATIA WARNS AGAINST U.%. PLANS POR BRITISH BASES 
NCO21254 Nicosia DHIMOKRATIA in Greek 2 Jum 80 pp i, 7 
[Prom the "Democratically” column: “Again the Bases") 


[Text] According to recent foreign press reports there are plans for Cyprus and other 
territories in the area to be used by the United States as a “policing center" for the 
eastern Mediterranean and the Middle East; therefore, another role! 


Thus far, Cyprus has been famous as an espionage center. Pora long time U.5. aircraft 
have been taking off every Gay from the island to spy on the Soviet Union and the Arab 
countries, At the same time, the British-American radar on top of the Troodos Mountains, 
together with the electronic systems that have been brought fram Lran following the over- 
throw of Pahlavi, “capture” every movement within a radius of hundreds of kilometers of the 
island. Cyprus also has some kind of...muclear tradition, ever since a sember of the 
English Goverment provocatively and cynically declared that special aircraft are 
permanentiy stationed at Akrotiri and are ready to take off any time they receive orders 
to transfer--and drop--mmiclear bambs in a possible war!! 


Therefore, these roles will now include the role of a “policing center!" This role 
entails the presence in Cyprus of a section of the 110,000-man special force that has been 
established at Carter's orders to be used for contemplated U.5. adventures in the 
Arabian Gulf and the Middle Bast. The role of the “policing center" also entails the 
permanent presence in Cyprus terr@orial waters of units of the U.S, 6th Fleet. All of 
this is not conjecture; they are facts which stress to the goverment of the republic and 
the Cyprict people the urgent duty to struggle and free Cyprus from the NATOite bases 
and foreign troops! 


DANISH @iVOY'S TPSC VISIT~--Acting President Oguz 

ambassador to Beirut, Villads Villadsen, at 1300 today, and conferred with him for same 
time, Foreign Affairs, Defense and Touriem Minister Kenan Atakol 

meeting. [Text] [(Clandestine) Bayrak Radio in Turkish to Cyprus 1500 GMT 50 May 80 TA) 
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GRITISH UNDER SECRETARY TESEIT SPEAKS WITH OFFICIALS OW TRADE 
ag@8l229 Athens Domestic Service in Greek 1850 aut 3 fun 80 


(Text) Great Britain is interested in participating in the bidding for construction of 
the new Spate Airport, in the Greek railway system; in the new Public Pover Corporation 
(DEI), power stations and in matters related to military and civil aviation. 


This interest was expressed by the British Under Secretary of Trede Norman Tebdbit to 
Coordination Minister Boutos whem he visited this sorning. 


Boutes expressed Greek satisfaction over Britain's interest 4m regaining its position 
in Greek trade. 


The British under secretary alse conferred with Nerchant Marine Minister Ioannis Pikioris 
with whom he exchanged views on merchant marine policy specifically on issues of interest 
today to the European Commumity. <A desire for mutual cooperation was established during 
the meeting. 


Talks Contime 
ATOSI2357 Athens Domestic Service in Greek 1150 out & Jun 8 


[Text] Communications Minister Yeoryies Pansylotopoulos was teday visited by British 
Under Secretary of Trade Norman Tebbit who discussed matters of interest to the two countries 
in the sectors of transport and communications. 


Tebbit expressed his country's interest ineooperstion on transportation projects now in 
hand in Greece such as the Athens Metro, modernization of the Greek railway syste, 
comstruction and expansion of airports, secquisition of passenger aircraft and installation 
of underwater communication cables in the Mediterranean area. 


Panayloteopeules told Tebbit that the British interest is most weleome due to the hign 
technological standard of British construction companies as well as because of the imminent 
full eccession of Greece into the EEC. 


Questions related to further expansion of trade relations between Greece and Great Britain 
were also Giscussed by Deputy Minister of Trade Stavros fateridhis and Tebdbdit. 


GOVERNMENT, OPPOSITION COMMENT ON BALANCE OF POWER IN ABOEAN 
ATOS1546 athens I KATHIMERINI in Greek 4 Jun 80 pp i, 5 
{Exeerpt) The goverment yesterday let it be clearly understood it has already promoted 


to protect the balance of power in the Aegean should the relationship between Greek and 

be disturbed by the new U.5.-Turkish defense agreement. This assurance 
was for first time in January |°979 by the current President of the Republic 
K. Karamanilis and reiterated yesterday by the goverment after publication in the press 
of excerpts of the U.S.-Turkish agrement end the statement of PASOK Chairman A- 
Papandreou. According to the opinion of political observers, this preparatory work, 
which has already been concluded, on the replacement of existing sources of necessary defense 
armaments country's negotiating positadeninview of the expected 
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In answer to a relevant statement by Papandreou the government spokesman yesterday made 
the following statement: 


"The government adheres to the policy laid dow by the prime minister in his policy 
Statement which is no different from the statement by K. Karamanlis to which Papandreou 
made reference. The policy of the government is to maintain a balance of power in the 
Aegean which is imperative to the country's defense. All necessary steps will be taken 
to perserve this balance. It is, however, much too early to publicly define the methods 
and reactions of Greece. At the same time, it is mlikely that the government will 
disslose details of the defense plans which guarantee the country's security." 


The same spokesman, when asked about the accuracy of the published excerpts from the 
U.S,-Turkish defense agreement which--as is known--was submitted to the Greek Government 
for consideration, refused to confirm or deny the excerpts. 


Papandreou's Viewpoint 
A. Papandreou made the following statement: 


"The new U.S.-Turkish 'defense' agreement converts Turkey into a permanent U,S, strong- 
hold for the purpose of policing the eastern Mediterranean, the Balkans and the Middle 
East. In this way Turkey is being turnci into a new 'Iran' under the shah with the 

‘point of the arrow’ turmed toward the Acgean and Greece, With the additional military 

aid furnished by West Germany to Turkey the balance of power in the Aegean is completely 
destroyed. The United States--with the support of West Germany--is establishing a complete 
economic-technical base for the development of the Turkish war industry within the 
framework of this agreement. 


"In the long mm, the danger to our country is fatal. It becomes obvious tnat its 
effective neutralization now gains absolute priority. It is consequently imperative. 
that we should proceed as rapidly as possible to the development of our own war industry-- 
in cooperation with countries with an advanced technology. This cooperation must be 
developed in two, three or even more directions--and it must not be in exchange for 
providing military 'facilities' (bases) in our country. 


"I wish to remind the government of a statement made by Karamanlis to the plenum of the 
chamber of deputies when he interrupted my ow address (16 January 1979) when he stated: 
'I must assure you that the government is doing whatever is necessary to prevent the 
overthrow of the balance of power. The United States has an obligation to respect this 
balance. Even if the United States proves to be inconsistent I am in a position to 
inform you that there are other ways in which we can guarantee this balance.' The 
‘inconsistency! of the United States has already been proved in the most stentorian 

way. The time has therefore arrived when the government must proceed to the ‘other 
ways' which will guarantee this balance. 


"This scandalous strengthening of Turkish chauvinism by the United States and NATO 
countries also presupposes immediate political action [by Greece]. The government has 
a duty to stop all negotiations for the return of Greece to NATO's military wing. At 
the same time it must inform the United States that it does not intend to sign ay 
agreement on the bases--and it must set a deadline, after which it will cease providing 
'facilities' to the armed forces of the United States and NATO, At the same time the 
government must warn the ‘hited States that it prohibits the use of these ‘facilities’ 
for any form of intervention in the Middle East, the Persian Gulf or Southeast Asia 

{as published]. " 
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TO VIMA CORRESPONDENT HIGHLIGHTS TERMS OF U.S.-TURKISH ACCORD 
ATO31439 Athens TO VIMA in Greek 3 Jun 80 p 1 
[By TO VIMA correspondent St. Evstathiadhis] 


{(Text] Wew York 2 June--The military, economic, industrial and scientific-technological 
"cooperation" between the United States and Turkey, the basis of which has been defined 

by the so-called "package agreement" signed in Ankara on 29 March 1980, is more far- 
reaching and of a broader significance than was originally leaked to the public or announced 
by Washington and Ankara. 


This is obvious even from a superficial reading of the text of the agreements, a copy of 
which 70 VIMA possesses (Note: the United States Government has already given copies 

of the Ankara agreements to the Greek Govermment upon the latter's demand). It is 
most improbable that the agreements do not contain absolutley secret conditions or 
secret supplementary documents, especially concerning certain points regarding the 
operation of the U.S. bases in Turkey and the type of "modernization" of the Turkish 
Armed Forces which the United States plans to implement. However, even these texts of 
the agreement, which are not really so inaccessible, justify much uneasiness--not only 
in Greece--concerning the goals and the aims of this U.S.-Turkish military "cooperation." 


The United States undertakes not merely to strengthen, reconstitute, modernize and arm 
the Turkish Armed Forces by delivering the appropriate military materiel "with absolute 
priority," but also to create the economic-technological basis which will permit Ankara 
to constantly maintain--even after the conventional termination of the 5-year validity 
of the agreements--an army with modern and renewable military material. 


Perhaps the most significant point of the Ankara "package agreement," of which, in fact, 
not much has been announced, is the agreement on the establishment of new military 
industrial installations and the extension and modernization of older ones in Turkey. 
With U.S. money. materials, machinery and technology an industry will be developed in 
Turkey to produce special explosive materials and devices, rockets and missiles, to 
recondition engines and airplane frames, electric and air force equipment and also 

to modernize Turkish tanks, build a modern type frigate and modernize Turkish shipyards. 


For more than 3 years it had been Ankara's admitted aim to guarantee U.S. economic- 
technological cooperation for the creation of a modern military industry and one of the 
principal reasons for the delay in the finalization and signing of the agreements was 
that Ankara was not able to secure the U.S. "okay." As soon as that was secured the 
agreements were signed.... 


Special provisions are made for strengthening Turkey economically on a permanent basis. 
The United States recognizes that an economically strong Turkey constitutes a 
prerequisite for strengthening Turkey militarily afid it plans to urge both U.S. private 
capital and “other NATO allies" to contribute to Turkey's military-economic 
development in addition to what the U.S. Government will offer “under the best possible 
conditions." 


It is also interesting to note that the agreements do not take into consideration that 
the fulfillment of at least some of their goals may conflict with Greek interests. For 
instance, Turkey will have access to all secret information collected by the electronic 
installations on U.S. bases in Turkey, spy planes and satellites. However, it is not 
specified anywhere that this information will concern activities of "an opponent." 

On the contrary, it is specified that the entire cooperation lies within the framework 
of the spirit and "the extension of the spirit" (sic) of the NATO treaties. 
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The “package agreement" is composed of 106 pages and contains the generally accepted 
provisions and the relevant "facilities," granted by the agreements, has three appendices 
(military cooperation, industrial defense cooperation and operation of the bases) and 
relevant agreements on the role, operation and so forth of each of the 12 large bases 
which the Turks grant to the United States for "joint cooperation in taking defensive 
measures," 


RIZOS PASTIS 'SIANDER' ATTACK AGAINST AKEL 
ATO41600 Athens RIZOSPASTIS in Greek 4 Jun 80 p 1 


[Excerpts] The slanderous polemics against AKEL and its patriotic policy, as was recently 
undertaken by the coordinated efforts of the circles of the right and its press, will be 
at the expense of the people of Cyprus. This conclusion by political observers was 
supported by related reports and indications, according to which: 


--The slandei:: campaign against AKEL, which is purposely intended at isolating it--to the 
greatest possible extent--and totally disrupting the patriotic front in Cyprus, is being 
actively propagated by the anticommunist apparatus and the press circles which have 
traditionally been close to it on recommendations "from the outside." 


--It is specifically stressed that this maniacal campaign "coincides" with a revival 

and promotion of older plans for the partition of Cyprus under the cloak of the notorious 
American "“formla" or of similar "ideas" which lead to the "NATO" solution of "double 
enosis." 


--As a result of all this, the position of certain democratic forces is alienating. They 
hastened to criticize the positions adopted by the latest plenum of the AKEL Central 
Committee while overlooking and ignoring certain basic points and arguments. 


Authoritative KKE circles yesterday stressed the following points: 


As a result of the well-known AKEL resolution to separate its responsibilities from the 
current policy of the president of the Cyprus Government, political personalities in 
Greece have adopted certain positions in the name of solidarity with the people of Cyprus 
which have often resulted in an open attack against AKEL, an attack which assumes an 
anticomminist character. 


We believe that this in no way helps the cause of the Cyprus issue and it fails to 
strengthen the unity of the home front to which these personalities refer. 


We are, however, particularly impressed by the fact that no consideration was given to 

the specific criticism by AKEL of the efforts by certain circles to undermine the UN 
processes. We are also impressed by the fact that the personalities involved in the 

coup remain still and are promoted within the state apparatus while patriotic fronts are 
undermined and weakened through systematic discrimination against progressive personalities. 


What “s of essence today is to have unity among all patriotic forces along the line of 
internationalization of the issue and implementation of UN resolutions for an independent, 
nonaligned and demilitarized Cyprus, as well as for the effective isolation of junta 
followers and the tools of imperialism and the abolition of discrimination against pro- 
gressive personalities in an effort to create the prerequisites for true national unity. 
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DEMIREL COMMENTS ON IRAQI ATTACK, ECEVIT'S REMARKS, CORUM 
TAO41641 Ankara Domestic Service in Turkish 1600 Gut 4 Jum 80 


{[Excerpts] Prime Minister and Justice Party leader Suleyman Demirel said that those 
who place dynamite throughout parts of the state and the country will never be able to 
divide the country and the nation. Demirel also noted that Turkey and the state cannot 
tolerate new adventures. In a speech during his party's joint parliamentary group meet- 
ing today, Demirel said that RPP leader Bulent Ecevit is conducting agitations and 
sectarian provocations. 


Demirel continued: The honorable Ecevit claimed that a civil war has started in the 
cities. Where and in which city? The number of people killed during the 21 months 
when Ecevit was in power exceeded tenfold the number of people killed within 10 years. 
It is his own administration which made the people fight each other in the streets. 

It is again Ecevit who is responsible for the fact that the situation remains the same 
now. 


Pointing out that the incident in Corum began with the killing of two policemen, Demirel 
said that a search was initiated for the murderers of the policemen and that people in 

a certain quarter built a barricade and prevented the state forces from entering that 
area. Noting that despite everything the administratim acted in a very cool manner, 
tried to calm the tension and prevented further bloodshed, Demirel continued: In other 
words, the administration did not allow Corum to be turmed into another Kahramanmaras, 
Elazig, Kars, Malatya or Sivas. In what way is this a civil war? Gm whose side is the 
honorable Ecevit? Is he on the side of the martyred policeman or on the side of his 
murderer? 


Referring to the incident when 12 citizens were killed by Iraqis in Hakiari, Demirel 
expressed extreme sorrow and grief over this incident. Pointing out that the government 
is waiting for the incident to be fully clarified before adopting a final stand, Demirel 
said: We are pursuing the matter seriously and with sensitivity. The killings of our 
citizens will not be forgotten. The Turkish Republic is a great state. It is natural 
that our attitude will be in accordance with the dignity of a great state. 


MINISTERS TOUR EASTERN BORDER AREAS, INVESTIGATE ATTACK 
TAO42028 Ankara Domestic Service in Turkish 2000 GMT 4 Jun 80 


[Text] State Minister and Acting Minister Orhan Eren, Village Affairs and Cooperatives 
Minister Ahmet Karayigit and Customs and Mrnopolies Minister Ahmet Calgmak conducted 
investigations in the eastern border regicms of Turkey. Gendarmerie General Commander 
Gen Sedat Celasum also accompanied the ministers on their tour. According to TRT corres- 
pondent Atilla Bestecioglu, the ministers and the gendarmerie commander first attended 
a briefing in Van before they procveded to the (Kabur), (Kaster), Yuksekova, Esendere 
and Cukurca border posts for inspections. 


Addressing a gathering in Cukurca, State Minister and Acting Interior Minister Eren 
said that the killing of 10 Turkish citizens by Iraqi helicopters on 1 June was not 
compatible with relations of friendship, brotherhood and goodneighborliness. Pointing 
out that all necessary measures were being taken to pursue the matter, Eren said: The 
state is here to protect you. 


The ministers and the gendarmerie commander then attended a briefing at the 118th Hakiari 


Mobile Gendarme Regiment and were briefed by Hakiari Governor Irfan Kurucu on public omer 
issues as well as investments in the city. 
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CABINET MEETS FOR DISCUSSION OF BORDER INCIDENT 
TAO51033 Ankara Domestic Service in Turkish 1000 Gur 5 Jum 80 


[Text] The Council of Ministers met under the chairmanship of Prime Minister Demirel 
at 1100 today. Im a statement before the meeting Demirel said that the most important 
issue on the agenda was the killing of 10 Turks by Iraqi soldiers in Hakiari. Demirel 
said: The Turkish republican state stands beside every one of its citizens and the 
matter will not be left wresolved. 


Demirel pointed out that Acting Interior Minister Orhan Eren is now visiting the site 
of the incident. He added that the information received from Iraq would be assessed 
at the Council of Ministers meeting today as would other issues. 


OZAL DEPARTS FOR SWITZERLAND TO DISCUSS DEBT DEFERRAL 
TAO42101 Ankara Domestic Service in Turkish 2000 omr 4 mm 80 


{Text] Prime Ministry Under Secretary and the Deputy Under Secretary of the State 
Planning Organization Turgut Ozal left for Switzerland today to conduct preliminary 
work commected with the meeting to be held in Paris on 19 Jume on the deferral of 
Turkey's foreign debts. In a statement to the TRT, Ozal said that he would conduct 
bilateral talks with government officials in Berm in commectiaon with the postponement 
of Turkey's foreig debts within the framework of the CECD. Ozal added that from 
Switzerland he would proceed to the FRG for talks with the FRG Finance Minister Hans 
Matthoefer charged with coordinating the aid to be extended to Turkey within the frame- 
work of the CECD. 


CURFEW IMPOSED IN AMASYA DISTRICT DUE TO POSSIBLE INCIDENTS 
TA051129 Ankara Domestic Service in Turkish 0900 omwr 5 Jum 80 


{Text] A curfew is being imposed in Amasya's Suluova District. Amasya Govemor Abidin 
Cosiam said that the curfew ws imposed following the possibility of incidents which 
could occur in the district. 


AUTHORITIES LIFT CORUM CURFEW DURING DAYLIGHT 
TAO4O734 Ankara Domestic Service in Turkish 0700 owt 4 am 80 


[Text] The curfew imposed am Corum for some time has been lifted during the day. The 
curfew will remain in effect at night. Corum Acting Governor Yuksel Cavusoglu said that 
curfew will be imposed between 1900 and 0700 witil further notice. 


TURK-IS LEADER'S NEW POST--Turkish Confederation of Labor { Turk-IS] leader Ibrahin 
Denizcier has been elected the deputy leader of the Asien Regional Organizetion of the 
International Confederation of Pree Trade Unions [ICPTU]. Denizcier and his delegation 
returned from a congress held in Thailand by the ICPTU Asian Regional Organization. In 
a statement upon his returmm, Denizcier said he tad complained at the congress about the 
IMF's demands against Turkish workers as a condition for extending loans to Turkey. He 
added that the ICFTU secretary general had promised to raise this issue with the FRO 
finance minister. [Ankara Domestic Service in Turkish 1600 omr 28 my 80 TA] 
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AUSTRIA 
PRC ECONOMIC DELEGATION ENDS 10-DAY VISIT 
AUO040842 Vienna WIENER ZEITUNG in German 4 Jun 50 p 7 


[Text] On Tuesday [3 June] a high-ranking Chinese economic delegation concluded a 10-day 
visit to Austria. This visit mainly served the establishment of contacts with prominent 
Austrian businessmen with a view to gathering experience for business organization and 
management. The delegation, which had previously visited Switzerland and the FRG, held out 
the prospect that China may conclude consultation contracts with Austrian companies that 
seem particularly suitable. A similar delegation visited the United States last year. In 
addition, the PRC delegation's visit to Austria will apparently also provide opportunities 
for cooperation in the agricultural sector which, next to light industry, continues to get 
priority also in the PRC economic plans. 


BENELUX 
PAPER REPORTS VAN AGT CHANGE OF HEART ON SURINAME MEDIATION 
LD031529 Rotterdam NRC HANDELSBLAD in Dutch 30 May 80 p 3 
[Correspondent's report: "Van Agt Will Not Go to Paramaribo") 


[Text] The Hague, 30 May--Prime Minister Van Agt does not plan to visit Paramaribo ‘.n the 
near future in an attempt to mediate between the Suriname Military Council and Prime Minister 
Chin-a-sen, as he had contemplated earlier this week. The Dutch prime minister's de:\ision 
is based on negative advice about such an attempt at mediation; in addition, the fear that 

a visit to Paramaribo could have an adverse impact played a role in this decision. the 
question was therefore not discussed further in the short Cabinet meeting today. 


MALTA 
MINTOFF CRITICIZES EUROPEAN DISREGARD OF MEDITERRANEAN 
LDO041449 Milan L'UNITA in Italian 30 May 80 p 18 


{Arminio Savioli interview in Valletta with Maltese Prime Minister Dominic Mintoff: "Dom Mintoff 
tothe Europeans: "You Are lagging Behind"--date not given] 


(Excerpt) We tackled with Dom Mintoff the topic of Europe and the Mediterranean. The 

prime minister did not conceal his disappointment or spare his criticism, even with respect 
to a country such as the FRG, whose government is friendly toward him and whose industrialists 
("not out of generosity, let us not deceive ourselves; merely for profit") are contributing 
capital and technology to the development of Malta's “postmilitary" economy. "The FRG is 
deeply involved in seeking the paths, means and time scale for its reunification. This is 
understandable and right. But the national issue is absorbing it to such an extent as to 
distract it from the other great issue which should also concern it: that of relations with 
the countries of the southern shore of the Mediterranean." 


And Prance? “Prance is not aware of the Mediterranean and the problems of peace and security 
in this sea. It ‘leaps over’ it, so to speak, in its effort to maintain and extend control 
over the Prench-speaking countries of west and central Africa. Or if it concerns itself 
with the Mediterranean, it does so in a questionable manner. A final instance: The 
intervention in Tunisia, which has resuscitated the specters of the colonial era." 
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These are opinions--we objected--which seem to disregard the great plans of the SPD (or 

at least of Brandt personally) for the development of the Third World, andGiscard 
d'Estaing's recent "Arab" and "pro-Palestinian" initiatives. Mintoff's reply was that 
these plans and initiatives must not be disregarded nor overrated. Behind the appearances, 
the maneuvering, the gestures and the promises, Mintoff detects a deafness, a lagging 
behind, a reluctance on the part of Europe to really involve itself boldly and with 
conviction in a Mediterranean peace policy. It is true that, despite and beyond the 

White House's resounding "mistakes," it is paradoxically sometimes the Americans, or at 
least some of them, who display--according to the Maltese--greater sensitivity than the 
Europeans toward certain aspects of the Mediterranean issue. This is demonstrated by 

the recent visit of a representative of the Washington leadership to Spain, Morocco, 
Algeria and Malta, who, while talking with the Valletta leaders, recognized “the role of 
the medium and small countries, in international affairs which has so far been disregarded." 
Even with respect to the commmist issue there is an effort at understanding in the United 
States. Some members of a U.S. delegation expressed agreement, not only in accepting 
that the PCI's possible entry into the Rome govermment is a matter which concerns only the 
Italians, but also in acknowledging that this would not be a destabilizing factoar.at all, 
"since no Italian, no more than any European, is prepared any longer to die for the USSR 
or for the United States." 


According to Mintoff, Europe is experiencing a strange contradiction between a relative 
passivity and a certain presumption. On the one hand, it says and believes that it is 
(on its own, with its strength alone) a “third power" on the world scene; on the other 
hand, it does very little to assert this independent role. However, it is mistaken; in 
fact in order to really have an effect, Europe--Mintoff says--needs the support and 
cooperation of the other Mediterranean countries; but it cannot secure this support and 
cooperation if it does not decide to be effective. 


Dom Mintoff's criticisms do not rule out considerable admiration for Europe's economic 
capabilities, technical and scientific level and cultural heritage. On the contrary, it 
is precisely because he knows and appreciates Europe's contribution to the history of the 
world that Mintoff regrets (and is astonished by) what he calls the "pessimism" of the 
Europeans--even of leftwing Europeans. For instance, he is convinced that Italy has 
"all the ingredients for building a great future," but "is behaving as if it did net know 
that it had them." He cannot understand the reasons for certain cautious acts, waverings 
and relinguishments. He views us (from his island microcosm) as giants hampered by 
unknown fears. He counters every objection by citing the paucity of his own resources, 
which does not prevent him--he says, not without pride--from undertaking courageous 
initiatives. "Our small country, with only 300,000 inhabitants, has eliminated NATO's 
presence. Italy, with all its power, has supinely agreed to strengthen NATO in Sardinia. 
Why? I cannot understand it." 


PORTUGAL 
PRESIDENT EANES RECEIVES SOVIET AMBASSADOR 
1D031245 Lisbon in English to North America 0300 GMT 3 Jun 80 


[Text] President Antonio Ramalho Eanes of Portugal has received Arnold Kalinin, the Soviet 
ambassador to Lisbon. It is believed that the subject of the meeting was connected with 
the holding of the Moscow Olympics. Wo Soviet comminique has been issued. 
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